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Southern Colorado 
Power Company 


First Mortgage 
Gold Bonds 


6%, Series “A” 
Due 1947 


Secured by direct First Mortgage on 
the properties of a successful Com- 
pany furnishing the electrical re- 
quirements of a rich industrial and 
agricultural section of the West. 
Properties are valued largely in ex- 
cess of these Bonds. 


Price to yield 
about 6.50% 


H. M. Byllesby and Co. 


NCOORPOR 
New York Chicago 
111 Broadway 208 S. LaSalle St. 


Providence Boston 
10 Weybosset St. 14 State Street 
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Cities Service Co. 


6°° Cumulative 
Preferred Stock 


Returning 3/6; 
at present 8 ‘%o 


The large, diversified equities behind 
Cities Service Company and the pro- 
gressive development of its activities 
combine to make for its unusual 
strength. The earnings position of the 
Company has improved steadily and 
preferred dividends were earned 2.11 
times during the year ended May 31, 
1922. With the announced resumption 
of cash dividends this stock is now one 
of the prime investments in the secur- 
ities market. 


Send for Circular PR-15. 


Henry L. Doherty 
& Company 


Securities Department 


60 Wall Street New York 
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WHERE THE MOST BONDS ARE SOLD 


AND THE LOGICAL MEDIUM FOR BOND ADVERTISERS 


OST residents of towns of 10,000 and under are retired farmers and their 
descendants. It is natural for them to invest their money in land. 


In cities of 25,000 and over, after the man has satisfied his craving for his 
own home, he invests his surplus periodically in bonds. 


The bond house, therefore, should advertise to those who habitually buy bonds. 


There 


lies the least resistance. The problem is how to reach that class at the least expense. 


60.28% 


of the total circulation of THe FinanctaL WorLD goes into cities of 25,000 and 
over—those natural, habitual bond buyers! 


You can reach them for less money through THe FinancraL Worvp than in any other 
way. Pick an issue that has attractive features and a good yield and advertise it in 


ap propri itely large space in THE FINANCIAL WORLD. 


See what the issue and the medium 


9 and how close the latter will come to be: ring out our claims. 
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FINANCIALWORLD 


Most Compact Investing Circulation in the World 


53 Park Place 


New York 
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SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 
Wntered as second class matter October 22, 1906, at the Post Offiee at New Yerk, N. Y. 
under the Aet of March 8, 1879. Copyright, 1922, by the Guenther Publishing Ce. 
IMPORTANT 


When notifying The Financial World of a change in address subscribers should give both the old 
and the new address. This notice should reach us about two weeks before the change is to take effect. 
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B° To yield 
5% to 9% 





Complete information 
upon request 





F. J. LISMAN & CO. 
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61 Breadway Philadelphi 
New York 
Telephone 
Bowling Green Walnut 625°) 
6740 























New 
20th Edition 


STANDARD OIL BOOKLET 


This Booklet contains description 
of properties, earnings, dividend 
rates, price ranges 1913-1922, and 
other important information rela- 
tive to each of these companies. 


Copy mailed free on request for S-14 


CARL H.PFORZHEIMER & CO, 


Veaters in Standard Oil Securities 
25 Broad St. Phones 4860-1-2-3-4 Broad 
































ODD LOTS 


are a boom to the thrifty. 


Savings, as accumulated, 
can be put into securities 
yielding fair returns and 
readily marketable. 
This affords a convenient method of 
building up an income. 
Let us explain it to you. 
We specialize in Odd Lot 
investments—ask for spe- 
cial booklet No. F.W. 


GisHoLm & HAPMAN 


Members New York Stock Exchange 
52 Broadway New Yerk City 
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To be dated April 1, 1922 


Authorized issue $5,000,000. 
Tax up to 2%. Principal and 


Sinking Fund, 


Bonds authorized less any Bonds converted into stock 


Convertible, to April 1, 1 


Interest payable April 1 and October 1, 
interest payable at Guaranty Trust Company of N 
nominations of $1,000, $500 and $100, registerable as to principal. 


date on 30 days’ notice at 103% and accrued interest. 


$5,000,000 
American Republics Corporation 
Fifteen- Year 6% Gold Debenture Bonds 


To mature April 1, 1937 


without deduction for normal Federal Income 
ew York. Coupon Bonds in de- 
Redeemable, in whole or in part, on any interest 


beginning 1924, sufficient to retire each year Bonds to the amount of 5% computed on the total of 
or redeemed 


other than through the Sinking Fund. 


925, into common stock of no par value at the rate of 10 shares of stock for each $1,000 Bond. 


Pennsylvania Four Mill Tax Refundable 





Guaranty Trust Company of New York,. Trustee 





The following information is 
Mr. J. S. Cullinan, 
BUSINESS 


The Corporation, through a number of subsidiaries, 
is engaged in production of crude petroleum, fab- 
rication of steel plates for oil refinery equipment, 
and manufacture and operation of tank cars. 


OIL PROPERTIES 


The producing subsidiaries, of which the principal 
are Republic Production Company and Federal 
Petroleum Company, own one-half interest in oil 
and other mineral rights pertaining to over 1,100,- 
s 000 acres in Texas, Louisiana and Arkansas; on 
approximately 885,000 acres in Texas and Louisi- 
ana the other one-half interest is owned by the 
Houston Oil Company. 


About 125 producing wells on less than 3,000 acres 
of the holdings have a gross production (largely 
settled) of over 10,000 barrels daily of which the 
net proportion accruing to the Corporation’s sub- 
sidiaries is over 5,500 barrels. The undrilled hold- 
ings are well located and provide a great area for 
development. 


The Corporation holds a substantial stock interest 
in the Galena-Signal Oil Company. As of April 
30, 1922, the stocks and bonds of the Galena-Signal 
Oil Company were carried on the books of the 
Corporation at $4,315,483. 


MANUFACTURING 


The manufacturing subsidiaries, 
Iron Works Company, 
Car Company, 
own plants 
Kansas, 


PROPERTIES 


The Petroleum 
The Pennsylvania Tank 
and Pennsylvania Car Company, 
near Sharon, Pa., at Kansas City, 
and at Beaumont, Texas. 


TANK LINE 


Of the 4,800 tank cars of the Pennsylvania Tank 
Line more than 90% are leased to other concerns 
on favorable terms, practically all leases running 
from one to four years. 


summarized | 
President of the Corporation, 


from a letter from 


and other sources: 


PROVISIONS OF ISSUE 


The Bonds will be direct obligations of the Cor- 
poration issued under a trust agreement which will 
restrict the mortgaging of the property of the 
Corporation and subsidiaries and will provide that 
no dividends shall be paid which would reduce net 
current assets, as defined, below 125% of all in- 
debtedness of maturity longer than one year ex- 
cept purchase money mortgages and car trust 
certificates. : 


EARNINGS 


Net earnings after depreciation, depletion, etc., 
available for interest and Federal taxes (as audit- 
ed by Arthur Young & Company) averaged for 
three years and four months ended April 30, 1922, 
$2,569,095 per annum, or 4.5 times consolidated 
annual interest charges of about $550,000, upon 
completion of this financing. Such earnings for 
1921 were $1,730,659, and for the first 4 months of 
1922, $677,851. 


me, 


FINANCIAL POSITION 

The audited consolidated balance sheet of the Cor- 
poration and subsidiaries as of April 30, 1922, 
showed current assets, including securities of 
Galena-Signal Oil Company, of over $8,800,000. The 
proceeds of this issue applied to payment of notes 
payable as shown in this balance sheet would 
reduce current liabilities to less than $1,000,000, 
and at the same time increase current assets. 
There were outstanding $3,622,000 car trust cer- 
tificates and $300,000 bonds, of subsidiaries. 


The properties were valued at over $33,000,000; 
these values have been more than substantiated 
through recent examinations of the manufacturing 
properties by The J. G. White Engineering Cor- 


poration and of the oil properties by Mr. W. A. 
Kunkel. 


Mr. Kunkel estimates that, jointly with the Hous- 
ton Oil Company, the Corporation will produce 
half of the total output from the Hull Pool, Texas. 


It is expected that application will be made to list these Bonds on the New York Stock Exchange 





When, 
ready for delivery on or about 


August 3, 1922. 
son, Jennings & Russell, 


of New York, for the Bankers, and by 


93 and accrued interest, to yield 6.75% 


as and if issued and received by us and subject to approv al of counsel. 


It is expected that temporary Bonds will be 


All legal details in ng ag with this issue will be passed upon by Messrs. Stet- 
r 


John Walsh, Washington, D. 


., for the Corporation. 





Guaranty Company 
of New York 


ntee the statements and igures contained herein, 
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Senator Cummins on Railroads 


Suggestions for Amendment Which the Leading Authority of Congress on 
Railroad Legislation Offers to Make the Transportation Law Perfect 


HE Transportation Act of 1920, 
under which the railroads are 


regulated, was largely the work of 
Senator Cummins of Iowa and Repre- 
sentative Escu of Wisconsin. The latter 
is now a member of the Interstate 
Commerce Commission and_ the 
former is Chairman of the Senate 
Committee on Interstate Com- 
merce. 


In view of the many criticisms of 
this Act, I thought it would be of 
interest to obtain Senator CuMMINS’ 
views thereon. These he expressed 
in no uncertain terms. When I asked 
him whether there should be any 
changes in the Act he said that, in 
his opinion, there should be some 
basic changes, but that there was no 
occasion for any of the changes 
thus far proposed. 


Three Criticisms 


The principal criticisms of the 
Act, the Senator said, were 
three in number: First, of that 
section which directs the Interstate 
Commerce Commission to fix rates 
so that they will yield a “fair 
return.” Second, of that section 
which directs the Interstate Com- 
merce Commission to base this return 
on the value of the railroad prop- 
erties devoted to transportation and 
third, that the Transportation Act 
has resulted in higher freight rates. The 
first two of these sections the Senator 
stated need never have been included in 
the Act as they were merely reaffirmations 
of the constitutional rights of the carriers 
as already determined by the Supreme 
Court. In other words the highest court 
in the land had already stated that the 
railroads were entitled to a fair return on 
their investment and had already stated the 
factors that were to be used in arriving at 
the value of the property which the roads 

ere using in strictly transportation busi- 


ness. 


Thus the first two criticisms e{ th Act 





By THE LOOKER ON 


are in reality criticisms of the Supreme 
Court’s interpretation of the constitution of 
the United States and are not within the 
power of Congress to change or amend by 
legislation without an amendment to the 





SENATOR ALBERT B. CUMMINS 


constitution. The third criticism that the 
Transportation Act had tended to increase 
freight rates is answered by Senator 
CumMINS by calling attention to the fact 
that any individual road is entitled to a 
fair return on its property but that the 
Act instead of basing rates on the min- 
imum which would enable a weak road to 
survive (and thus give the strong roads 
much more than they need) is based on 
the aggregate valuation and thus makes for 
a lower average rate. 


In fact the Senator pointed out that the 


very thing the bitterest critic of the Act 
(those in favor of government ownership) 


were assailing was the very thing that 
would happen should there be government 
ownership; the first thing the government 
would naturally do would be to fix rates 
on the basis used in the Act. 

He expressed his surprise that the 
valuation tentatively fixed by the 
Interstate Commerce Commission 
was as high as it was, but pointed out 
that final valuation would be arrived 
at without taking into consideration 
the capitalization of the roads, and 
that the principal factor in arriving 
at this valuation was the cost of re- 
production based on average prices 
over a period of years. 


Without Amendments 


When questioned about the 
amendments to the Act that he had 
in mind he stated frankly that the 
Act would have been much better 
if the House had accepted it as he 
originally wrote it and that at least 
two basic “teeth giving” amendments 
were necessary. The first of these 
was an “anti-strike” clause and the 
second was making consolidations 
compulsory. Doubtless the present 
labor situation would never have 
arisen had the LaBor Boarp been 
given greater power. Insofar as the 
feature of compulsory consolidations 
is concerned it is obvious that under 
unified competitive managements 
large economies would be possible which 
would in turn be reflected in lower freight 
rates. I was very much impressed with 
the broad knowledge the Senator had of 
the railroad situation and his very definite 
conviction that the country would be best 
served by private operation of the rail- 
roads. The Senator apparently has no 
delusions regarding the impracticability of 
Government operation and its many at- 
tendant evils. 


In view of the varying opinions as to 
the percentage of return the fortunate 
railroads are to be allowed before divid- 


ing with the Government and the refusal 
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Commission 
far to issue a ruling on this point 
I thought it would be of interest to get 
the Senator’s view as to the intent of the 
Briefly the question 
involved is whether the railroads are en- 
titled to before dividing with 
the Governmeut or whether the rate which 
the Interstate Commerce Commission re- 
cently established as a 


Interstate Commerce 


of the 
thus 


Act in this respect. 


earn 0% 


fair return, for 
rate making purposes namely 534%, was 
to be the dividing point. The Senator ex- 
pressed surprise that this question could 
have arisen and stated definitely that it 
was the intent of the Act that the indi- 
vidual roads should be entitled to 6% 


before dividing with the Government. 


I believe that many railroad executives 
who were opposed to the Act at first have 


now come to the conclusion that it is 
worthy of a fair trial. Of course, as 
Senator CUMMINS pointed out, in the 


first year after the Act went into effect 
and Government guarantee was withdrawn, 
the roads earned very little and were in a 
position to demand increased rates. But a 
single year’s experience is not sufficient 
to give an intelligent basis for appraising 
the worth of this legislation, particularly 
when it included one of the greatest de- 
flation eras in the history of the country. 


When the agitation for the reduction of 
freight rates was at its height and the 
claim was being made that high freight 
rates caused the general business depres- 
sion in this country (although every coun- 
try in the world was going through the 
same process) a number of amendments 
to the Transportation Act were introduced. 
These were all referred to Senator Cum- 
MINS’ Committee and interest in them has 
gradually died. The section 
against which most of these amendments 
were pointed at was that allowing the 
roads a “fair” return, but since then rates 
have been reduced 10%, 


particular 


and what is far 
more important, business throughout the 
country (as reflected by freight car load- 
ings) has revived to such a degree that 
the railroad rate question has not only 
disappeared from the front pages but from 
the back pages as well. 


While the strike situation may _ bring 
on an amendment to the Act that will put 
“teeth” into the power of the Labor 
Board the avalanche of early criticism 
which blamed the freight rate structure 
(and incidentally the Transportation Act) 
for all the country’s ills, has about sub- 
sided. 


It has been the judgment of THE FINAN- 
cIAL Wortp that the railroads would fare 
well under the Act—and this judgment 
was arrived at when few could see much 
hope for the carriers. Events since then 
have amply borne out the early forecasts 
of Tue FrnanciaL Wortp and it is daily 
becoming clearer that the outlook for the 
rails once the strike situation is cleared 
up (and the coal strike is by far the more 
serious of the two) for a record volume of 
business this fall (and the good earnings 
that go with it) is brighter than for any 


other group of securities. 
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Den. & Rio Grande Hits Snag 


For the time being the reorganization plan proposed for the Denver & Rio 
Grande by the Western Pacific has been knocked into a cocked hat by the appli- 
cation of the Chairman of the Protective Committee for the Adjusiment bonds 
for the appointment of a receiver which petition has been granted and the prop- 


erty passes to the protection of the Federal Court. 


When the reorganization 


plan was announced early in the year THE FINANCIAL Wor tp seriously ques- 
tioned whether the Denver & Rio Grande bondholders would accept it for it 


seemed hardly fair. 


It proposed that the Denver & Rio Grande 5% refunding 


bondholders exchange their bonds on the basis of $500 in new 5% bonds and $500 


in new 7% preferred stock for each $1,000 of old bonds. 


The, holders of the 


adjustment bonds were accorded the same exchange privilege with the addi- 
tional right of accepting new sinking fund bonds and preferred stock to the 
extent of 50% each for their accrued interest. 


HERE were two outstanding objec- 

tions to the proposed reorganization 

plan: the first consisting in the un- 
limited privilege of the new company to 
issue unifying bonds which would come 
ahead of the new preferred stock, and 
might put off to a distant day the advent 
of dividends on the preferred stock. In this 
event the exchange of the refunding bonds 
would not prove so attractive as the chair- 
man of this committee claimed when he 
declared that through the plan the income 
to the refunding bondholders would be 
raised to 6 per cent. where now they are 
only entitled to 5 per cent. 


As for the adjustment bondholders, they 
stand to one per cent, per annum 
on their investment if the Denver & Rrio 
GRANDE could earn its interest charges, for 
they would only receive 6 per cent. on the 
combined securities they received in ex 
change whereas their own bond calls for 
7 per cent., and half of it is discretionary 
with the directors of the new company 
authorizing the full dividend on the new 
preferred stock. 


lose 


Confronted by such an uncertainty and 
the unwillingness of the Western Pacific to 
modify its reorganization terms so as to 
make them more equitable to the adjust- 
ment bondholders it is not surprising that 
the D. & R. G. bondholders preferred tak- 
ing their chances with their property under 
the control and direction of a receiver ap- 
pointed by the Federal Court. Their faith 
in their decision is supported by the rapid 
revival in the railroad world. Previous to 
the war the Denver & Rio GRANDE was 
able to show a surplus over its fixed 
charges, including the outstanding adjust- 
ment bonds. With trade conditions im- 
proved as they are now, the road should 
do equally as well if not better. 


While the Denver & Rio GRANDE guar- 
anteed the principal of the Western Pacific 
bonds, which resulted in a judgment run- 
ning to the latter property when the in- 
terest was defaulted, the lien could not 
affect the Denver & Rio Granpe bond- 
holders no more than the creditors of an 
individual could levy on the holder of the 
mortgage on his house. The lien could 
only operate on the equities. This is the 
position the Denver & Rio GrAnpE bond- 
holders occupy. 

Under the court’s protection the earnings 
of the DeNvER & Rio GRANDE will be avail- 
able for the rehabilitation of the road and 


for interest ot the bondholders. In this 
situation the refunding bonds become even 
a more attractive speculation selling as they 
are below $50, with a year’s accrued inter- 
est, even if it is found expedient to scale 
them down, which is hardly likely if under 
the receivership it can be demonstrated that 
the earnings are ample for interest re- 
quirements. 





0 
Idle Cars Decrease 

The car service division of the Ameri- 
can Railway Association reports a total 
of 405,120 freight cars idle because of 
business condition on July 8. This com- 
pares with 405,185 on July 1, or a decrease 
of only sixty-five cars. Of the total, 239,- 
160 were surplus freight cars, that is, cars 
in good repair in excess of current freight 
requirements, while the remaining 165,960 
were freight cars in bad order in excess 
of the normal number unfit for service. 

Surplus coal cars totalled 146,743, a re- 
duction within a week of 815, but surplus 
box cars numbered 61,067, or an increase 
of 966 cars within the same period. Sur- 
plus coke cars were shown at 3,816, a re- 
duction since July 1 of 129. 

steaieeeiitindtial 
Montana Power Dividend 

Optimism grows apace as the day ap- 
proaches when the directors of the Mon- 
tana Power are to meet and take action on 
the dividend. several weeks those 
who have been boosting the stock have 
been satisfied with anticipating an increase 
in the dividend to $5 per annum, but now 
the ante is raised to $6, though the best 
reports of earnings for the common are 
placed around $8 per annum. It hardly 
seems likely that the directors out of the 
first year’s good business resumption will 
draw so much cream out of their profits. 
If the dividend is raised to $5 a share the 
increase will be as much as has been gen- 
erally expected. 


For 


+ et A 
Philip Morris Deal 
One of the largest and most important 
transactions arranged in the International 
tobacco trade in years has been completed 
by the Philip Morris Corporation. The 
deal involves not only an output of cigar- 
ettes in excess of one thousand millions 
a year, but it also embraces some of th« 
famous brands of English tobaccos which 
have been known for years in every part 
of the civilized world and which are im- 
mensely popular in this country. 
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Sugar’s Come-back Is Conceded 


The improvement that has come in the sugar industry’s status has proved 


surprising even to the skeptics. It has arrived, for that matter, ahead of the 


possible schedule fixed by those who have msisted that, notwithstanding the 


drastic setback which occurred in 1920, the come-back of the industry would 


occur some time this year. A little more than a week ago Cuban raw sugar was 


quoted at a new high price for the year. That development was greeted in the 


trade as a definite indication of the trend in the industry. Although the stocks 


of sugar companies following the rise in the price sustained no sensational ad- 


vances, the character of buying reflected confidence in the stability of the change. 


It therefore will be instructive to review briefly the changed and prospective 


status. 


By Wintner Finlay 


HE better class of sugar stocks have 
become objects of interest as a re- 
sult of the recent remarkable 

strengthening of the market for Cuban 
raw. The sugar industry, so skeptical ob- 
servers have been insisting, was so badly 
crippled in 1920 that it could not be ex- 
pected that a substantial recovery would 
be sustained for a long time; for years, in 
fact. The collapse of the year before last 
was complete. Both the producers of raws 
and the refiners suffered. 


3ut, according to the general consensus, 
the corner has been turned definitely. 


Since the first of the year the situation 
has been changing rapidly. Beginning with 
January the price of raw sugars stiffened 
aud, although the majority asserted a be- 
lief that the change for the better was 
something of a flash in the pan, develop- 
ments proved their skepticism unfounded. 


June 1 really saw the situation changed 
s. sharply that the far-sighted prophesied 
that it was then possible to accept the out- 
look as most encouraging. There was a 
brief rally in the sugar stocks, but it did 

it go very far. American Sugar’s com- 
mon stock held remarkably firm. As a 
ron-dividend payer it commanded a price 
that it was difficult to justify. Apparently 
the holders of the stock did not care to 

ll, and were satisfied that, in time, con- 
ditions would be sufficiently improved to 
justify thinking about the possibility of the 
re-establishment of dividends. From the 
standpoint of the improvement that has 
come since June 1, the confidence of Am- 
crican Sugar common holders has been 
repaid. 


Supplying Demands 


One recalls the feverish buying of su- 
gar throughout the country in 1920 when 
he price was mounting. The writer re- 
calls personally having stood in line at 
his favorite grocers, thankful for the pit- 
tance that was doled out to him at an un- 
precedented price per pound, when mer- 

ints asserted their inability to obtain a 

per supply. 


lhen when the price of the commodity 
iched its peak sugar virtually poured 
n the market. Eventually, as was in- 
itable, the price of sugar broke and the 
llapse came with startling suddenness. 
© country was flooded with the com- 
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modity. It seemed that there would be 
enough to last an age. Prices dropped 
precipitately. Companies found themselves 
with orders in hand for shipment at the 
high prices in 1921, and these orders were 
cancelled. 


Millions and millions of dollars were lost 
to companies like AMERICAN SuGAR RE- 
FINING because they had large stocks of 
raws on hand which were purchased at 
high prices, and thousands and thousands 
of cancelled contracts for the refined 
product. 


Last year Cuba produced an unusually 
large amount of sygar, but fully 30 per cent. 
of the crop was unsold at the close of the 
year. This was in spite of exceptionally 
low prices. Cuba was forced through 
stormy financial waters during last year. 
The finances of the entire island were af- 
fected. 

Situation Reversed 

But the first six months of this year 
have served to reverse not only all pre- 
vious calculation, but the entire situation. 
The unsold portion of the 1921 Cuban 
sugar which was a source of worry at the 
first of this year has been absorbed. And 
the latest estimates of authorities are that 
fully 60 per cent. of this year’s Cuban 
raws have been disposed of. The vast 
hoard of raw and refined sugars in this 
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country which, on January 1 last, bulked 
ominously before observers who were seek- 
ing a basis for judgment as to the prob- 
able future of the sugar stocks and of the 
commodity, has disappeared. It may be 
hidden away somewhere, but the consensus 
is that it is not a factor. 


As proof that conditions have a_ habit 
of changing from bad to better to the 
utter confusion of the skeptical, there may 
be cited the interesting fact that this year’s 
Cuban crop, it is estimated, will be only 
about 150,000 short of last year’s record 
production. That fact also serves to dem- 
onstrate just what demand and consump- 
tion can do in the way of playing tricks 
even upon the authoritative statistician. 


In part explanation for the manner in 
which a flood of over-supply has been con- 
verted into a state of normalcy, there is 
the fact that last year’s low prices prob- 
ably greatly stimulated consumption. 


European Demand 


Another explanation is the come-back 
of European demand. It was thought that 
the state of comparative impoverishment 
in many parts of Europe, and a larger 
European production of sugar, would tend 
greatly to reduce the buying power of 
Europe so far as our sugars are concerned. 
3ut, since the first of this year, Europe 
has bought in a surprising manner. For a 
matter of fact, between the stimulated 
purchasing of sugar at home and the de- 
mand from foreign markets, there lies 
reason for anticipating a very large sale 
of sugar for the full 1922 year. Europe 
in the first six months of the current year 
purchased just twice as much Cuban raw 
and American refined sugar as was pur- 
chased by foreign buyers in the full twelve 
months of last year. There also is to be 
borne in mind the fact that European beet 
sugar production has not as yet become the 
factor that was predicted it would become, 
to the detriment of our own producers. 


The low price for Cuban raw was un- 
der two cents. The recent high was very 
(Concluded on page 157) 
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Laclede Gas Is Reporting Progress 


An Interesting Situation That Is Comparable to the One Revealed in the 
Case of Consolidated Gas; An Investment Opportunity 


of 
decisively 
GAS, 


business 


“come-back” 


HE brilliant 
public utilities is 


ampled by LacLepe 
controls the entire gas 


the 
ex- 
which 
of St. 
Louis and also is an important factor in 
the sale of. electricity. in 1921 its com- 
mon stock sold as low as $40 a share and 
now it is above $84 a share and no dividend 
has as yet been declared. Of course, the 
earnings for the first quarter of 1922 
showed that the earnings trend had been 
changed and in this quarter $1.27 a share 
was earned for the common stock com- 
pared with a deficit in 1921 of $328,945. 


In the ten years prior to 1918 there was 
never a year in which the common stock 
did not sell above par and it reached its 
record high of 11834 in 1916. Dividends 
at the rate of $7 a share were paid on the 
common stock without interruption from 
1911 to 1918, inclusive, and an extra div- 
idend of $10 a share was paid in stock 
in 1911 and in cash in 1917. Then along 
came the increasing costs of the war and 
the inability of the company to get its 
rates revised upward fast enough to take 
care of its mounting expenses. The first 
quarterly dividend of $1.75 a share was 


paid in 1919 and none have been paid 
since. 
Generating Plants 
The company owns three large gas gen 


erating plants as well as important realty 


holdings in St. Louis. The daily capacity 


of its gas plants is about 35,000,000 feet 


which is distributed through about 975 


miles of gas mains. Its sales of electricity 


form 


By Montgomery Clay 


souri Public Service Commission is appar- 
ently satisfactory as is witnessed by the 
fact the early last May 
issued an order continuing the present gas 
rates for the company for the thirteen 
months from May 8, 1922. As _ these 
rates are the basis of the bulk of the com- 
pany’s income and as the company’s costs 
can be expected to decline from now on 
(especially if the company’s petition re- 
questing authority to supply gas of a 
value of 570 British .-Thermal 
Units per 1,000 feet—which will result in 
substantial operating savings—is favorably 
acted upon) the outlook for a steady im- 
provement in net earnings for the coming 
year is decidedly favorable. 


commission 


calorific 


Dividend Resumption 


If the company’s earning record for the 
pre-war years is taken as a criterion there 
is no question as to its ability to show earn- 
ings which would justify a resumption of 


dividends at the old rate of $7 a share 
yearly. Apparently the recent market 
action of the stock forecasts such 


a probability which is further reflected in 
the fundamentals underlying the company’s 
As there are but 
107,000 shares of common stock outstand- 


future earning power. 


ing any appreciable increase in earnings 
is very quickly translated into a substan- 


tial increase in earnings per share of stock; 


further, the small supply of stock would 
make it one easy to advance on compar- 
atively small transactions. 

While the earnings of recent years as 


well to bear in mind that the company had 
set up a reserve of over one million dollars 
for a common stock dividend fund in 1916 
and of course this reserve fund was drawn 
upon. While this fund has been taking 
care of deficits the surplus of the company 
has been increasing showing very clearly 
that the past earnings of the company have 
been used in keeping it up to standard and 
that the future earnings power of the 
company (once it is given adequate rates) 
has not been impaired by physical deteri- 
oration. 

The company has outstanding a very in- 
teresting bond issue. These are the first 
mortgage collateral and refunding ten year 
Series “A” 7’s due in 1929. In an article 
on Consolidated Gas some months ago | 
called attention to the convertible bonds 
of this company which were then selling 
around 107 and which have since advanced 
to above 124. As the foregoing issue of 
Laclede bonds is convertible into common 
stock at par and is selling around 100 (on 
the New York Curb Market) it appears 
to offer unusual 
possibilities. 


speculative investment 
An Attractive Rate 

In the first place the direct yield is 7% 
which is undoubtedly attractive in view of 
‘the present earning rate of the company. 
Then the fact that the stock that this issue 
is convertible into is selling around $84 
(only 16 points below the conversion price) 
ad- 
vance much further before it will cause an 


shows that the stock will not have to 


advance in these bonds. They sold as low as 





about 10% of its gross earnings. disclosed by the attached tabulation do 94% in February, 1922, and as low as &4Y 
The company’s relationship with the Mis- not form a very impressive record it is early in 1921. The only unfavorable fea 
10-Year Analysis of Income Account 
(Years Ended Dec. 31.) 
-——Preferred—\ —— Common" 
Gross Operating Net Dividends Dividends Market Range 
Revenue Income Income Paid Paid Earned High Low | 
ere re $7,137,481 $1,936,197 $203,945 iy) ee cone 571% 40 
Le ee ere 6,533,607 2,511,732 262,(527 Ves) 1.28 57% 35 
EES 5,531,710 2,184,829 266,724 125,000 $$187,250 1.32 83 33 
. ene 4,946,410 2,062,258 610,117 125,000 749,000 4.53 90 82 
re 4,800,246 2,612,522 1,043,181 125,000 *749,000 8.58 103% 80 
Serr eee 4,509,424 2,846,247 1,324,195 125,000 749,000 11.21 11834 100 
eee 4,577,731 2,590,881 1,114,215 125,000 749,000 9.24 106 92% 
oe ae 4,629,689 2,384,097 1,002,448 125,000 749,000 8.20 101 85 
ee 4,533,491 2,326,253 998,600 125,000 749,000 8.16 104% 91 
EE -snetscacocewas 4,444,498 2,305,396 1,023,822 125,000 749,000 8.40 10834 102% 
*The company also paid a cash dividend of 10% on Jan. 2, 1917, to common stockholders of record Dec. 26, 1916. This 
dividend was paid out of common stock dividend reserve account. 
+ Deficit. 
tThe Annual report stated that this dividend was paid from surplus of previous year. 
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ture of this issue is that it is callable at 
101. 


However, to refer again to the Consol- 
dated Gas issue; it was callable at 102% 

is September (and has been called) yet 
the bonds advanced along with the stock. 
There is no reason why the Laclede bonds 
should not do likewise and besides there 
is less likelihood of this issue being called 
at an early date than there was in the 
case of Consolidated Gas. These bonds 
are outstanding to the amount of $16,000,- 
000 and are secured by $10,000,000 first 
mortgage fives due in 1934 and by a second 
mortgage on the remainder of the prop- 
erty. 


They are also convertible into a like 
amount of Series “B” 30-year bonds issued 
under the same mortgage and for purposes 
of the conversion are to be computed at 
par and the Series “B” bonds at a 54% 
income basis. 


Bonds Preferred 


While, of course, the largest speculative 
possibilities lie in the common stock, still 
in view of the immediate income return 
on the 7% bonds, the greater factor of 
safety they carry and the attractive con- 
version privilege they hold it appears to 
me that the bonds offer purchaser a better 
opportunity than the stock does at present 
relative prices of par for the bonds and 84 
for the stock. Asa matter of fact, unless 
dividend payments are very close on the 
stock it is selling pretty high. On the 
other hand, even if dividend payments are 
somewhat remote the bonds appear to be. 
selling too low, 


It has been pointed out before but it 
will bear repeating that in an era of de- 
clining come down more 
The fact that Laclede’s 
rates have been established for a period 

thirteen months ahead and that these 
rates were 


costs rates 


slowly than costs. 


which 
made for higher costs than the company 


based on conditions 
is likely to see during this period is a 
practical demonstration of how a company 
njoying a fixed rate for its product will 
increase its net income in a period of de- 
clining costs, 

I am mentioning these factors in the 
LACLEDE situation as they are pertinent to 
to the man who may contemplate purchase 
of the 7% bonds. They augur well for 
the future earning power of the company 
and with a larger factor of safety put 
behind these bonds they are entitled to 
sell at higher prices regardless of the 
conversion privilege. Naturally, the sharp 
advance in the price of the stock is sus- 
ceptible of only the single interpretation 
issue, 


Summing up, it seems to me that the 
outlook for these bonds is just as clear 
today as the outlook for the convertible 
bonds of the Consolidated Gas Co. was 
some months ago. To be able to get 7% 
vith a good factor of safety and in addi- 
tion a speculative play is out of the 
ordinary since the market has scored its 
recent substantial advance. 
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Railroad Bond Studies : No. 2 


The Rock Island, Arkansas & Louisiana first gold 44s, are listed on the New 
York Stock Exchange, and are outstanding in the amount of $12,965,000. They 


are dated March 1, 1910, and are due March 1, 1934. 


They are callable at 105 and 


interest, as a whole, and are currently quoted at 81, to yield to maturity 6.89%. 


An important feature is, that, besides being secured on profitable property, the 


bonds are guaranteed as to principal and interest by the Chicago, Rock Island & 


Pacific Railroad. This latter fact makes them doubly desirable as an investment, 


particularly when it ts realized that the latter road is demonstrating its ability to 


earn fixed charges 1.12 times and is in a good way to show a much higher power. 


HE Rock IsLanp is one of the few 

roads upon which the Interstate 
Commerce Commission has_ re- 

turned a definite valuation. And that shows 
property investment value of approximately 
$13 a share in excess of par for the com- 
mon stock. The new transportation laws 
permit of the earning of 534 per cent. 
upon property valuation and directs that 
freight rates shall be adjusted to that end. 


The fact that such a strong road as the 
Rock IsLtanp is back of the bonds of the 
IsLAND, ARKANSAS & LOUISIANA 
makes those bonds specially interesting. 


Rock 


Safety of Bonds 


There are several millions of dollars in 
bonds ahead of the 4%s under review. 
But that does not detract from the safety 
of the bonds in the slightest degree. The 
mere fact that a given bond is junior to 
several other issues does not mean neces- 
sarily that the safety of the bond is im- 
paired. The important thing is—can the 
interest be earned. In the case of this 
particular bond, the answer to the question 
is—the interest not only can be earned but 
is being earned, and with a liberal margin 
to spare over requirements. 

The Rocx IsLANpD promises to be one of 


the strong roads of the next decade. Re- 


organized just at the time when the rail- 
roads were beginning to come into the 
most difficult period of their history, the 
road never has had full opportunity to 
demonstrate the full earning power that 
was given to the property by the reor- 
ganization and by the new conditions that 
since have become operative. It is histor- 
ical that the reorganized roads have made 
more favorable records following periods 
of difficulties and depression than have 
the other roads. Rock IsLanp has all of 
its difficulties behind it. 


The map accompanying this short study 
shows the mileage upon which the R. I— 
A. & L. 4%s are secured. 


Lien on Track 


Stated in specific terms, the bonds are a 
first lien on 363.67 miles of very produc- 
tive and very essential track. The mileage 
runs between Haskell, Okla. and Eunice, 
La.; between Tinsman and Crossett, in 
Arkansas, and upon certain branches. 


A glance at the map will serve to be con- 
vincing that the mileage securing these 
And, as has been 
stated, the guarantee of the Rock ISLAND 
of the principal and interest on the bonds 
makes them unusually interesting. 


bonds is satisfactory. 
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A Suggested Investment Program 


Investors have been inquiring of late as te whether or not bond prices have 


about reached their peak. 


The query has come as a natural consequence of the 


somewhat protracted and substantial advance of the bond market as a whole. For 
along time the yield obtainable from perfectly sound and highly rated bonds was 


one of the investor's most fascinating studies. 
to return again for some time. 


But that opportunity has ended, not 
It can be stated, without fear of contradiction, that 


high grade bonds have advanced so high as to make them unattractive to the average 
investor who seeks as high a return on his money as is possible with adequate safety. 
He is compelled, therefore, to turn to the so-called second-grade and speculative 


groups of bonds. 


It is possible in that group to select securities where the risks are 


minor, and where the yield to maturity is well in excess of six per cent., which is 


high, considering the unmistakable trend of interest rates. 


It is recorded that bond 


prices have moved upward, with natural interruptions, for as long a period as six 


years in the past. 


It is not the intention here to predict the duration of the present 


movement in bond prices. It will suffwe to suggest that money is cheap and likely to 
continue cheap, with intervening stiffening m periods such as the coming crop move- 


ment. 


development seems well removed. 


Commodity price inflation would put an end to a major advance, but such a 
And t'e business boom which is generally ex- 


pected beginning with autumn, should fa ./: ate substantial advances in prices. 


T is just as well to remember that, 
I when major swings of the securities 


markets are in progress, the second 
grade and speculative bonds and _ stocks 
usually move over a wider field than do the 
high grade securities. In the preliminary 
statement accompanying this suggestion of 
an investment program, reference is made 
to the inquiry being made by investors re- 
garding opportunities in the bond market. 
Yields on all of the first grade bonds have 
been reduced in the advance of the market 
to date so that they have become adjusted 
Some 
but 


their number, and their extent, are likely to 


to the prevailing rates for capital. 


further advances may be recorded, 
be rather negligible. 


In preparing the suggested program 
herewith, an effort has been made to hue 
as strictly as possible to the rule that 
adequate safety of principal and interest is 
a prime factor. At the same time, selection 
has been made with a view to obtaining as 
high an income yield as is possible without 
serious sacrifice of the factor of safety. 

It will be noted that preference has been 
given to railroad and public utility bonds. 
There is reason for that. The securities 
of corporations engaged in the production 
of service to the public, whether in the line 
of railroad transportation, or the essential 
services of gas, light, heat and power, are 
in the most favorable strategic position at 
the present time. That this is realized, is 
evidenced to a certain extent by the recent 
interest in public utility securities which 
has caused substantial price advances for 
stocks of well-managed, substantial com- 
panies. 


Without further elaboration, the program 


follows: 
x * x 
Ches. & Ohio conv. 414s 
HE convertible 454s of the CHEAsS- 
PEAKE & Ono are obtainable at 


around 88, which means that the yield to 


140 


By THE BONDMAN 


maturity—the bonds being due in 1930, is 
in the neighborhood of 6.55 per cent. The 
C. & O. so far, under the new conditions 
of operation, and more particularly since 
the strike of the coal miners was declared 
operative, has made one of the most note- 
worthy records among the railroads. Ac- 
cording to the best judgment, the road 
possesses an indicated earning power that 
is equal to earning its fixed charges very 
close to twice over, and about $14 a share 
for the capital stock. There has been con 
siderable discussion of the possibility of 
the company at an early date increasing 
its capital stock dividend. Were it to do 
so, it would facilitate the conversion of 
the convertible fives, which are selling on 
a basis to yield somewhere in the neigh- 
borhood of 5.50%. The possible range of 
price advance in the case of the lower 
interest bearing bonds obviously is large 
enough to be very attractive. The bonds 
are redeemable at 102% and interest, and 
are secured equally and ratably with the 
first lien and improvement bonds by third, 
fourth and fifth 1712 
track. 


liens on miles of 


*x* * * 


Cons. G. E. L. H. & P. 6s 


HE Consotmwatep Gas, Licut, Heat 

& Power Company of Baltimore has 
a first and refunding issue of bonds bear- 
ing 6% and due in 1949, which is obtain- 
able at a price to yield to maturity about 
6.08 per cent. That means that the bonds 
are selling close to par, while the callable 
price is 110. These bonds are entitled to a 
very good investment rating and perhaps 
should not be included in a grouping of 
speculative and second grade issues. The 
yield, however, is so high as to make the 
bends most attractive. It also is to be 
noted there is no danger of the investor 
sustaining any loss by purchase around cur- 
rent levels, because of the exercise of the 
conversion privilege by the company. -The 


bonds are secured equally with two other 
issues outstanding in the total amount of 
$14,00,000, by mortgage on all the property 
owned or hereafter acquired. 


* * 


Balt. & Ohio conv. 414s 
WIDELY known rating agency 
gives to the convertible 414s of the 

BALtimorE & Ou1o0 a rating that places 
them in rank with the best of the second 
grade issues. Such a rating appears to be 
justified by the factors. In truth it would 
not be unreasonable to state that the bonds 
rather rapidly are advancing in quality. In 
other words, their position is improving so 
that it is only a question of time before 
they can be given a first class rating. The 
question of the possibility of withdrawal 
of the bonds of the Battrmore & Onto 
from the list of securities legal for savings 
bank investment in New York has proved 
a source of worry to some. The mental! 
disturbance is not justified, it is believed, 
as it is the opinion of responsible author- 
ities that the company before long will 
place its common stock on a dividend basis 
which would serve to keep the bonds 
within the legal classification. The bonds 
are callable as a whole on March 1, 1923, 
or on any interest date thereafter, at 1021 
and interest, and are convertible at the 
holder’s option at 110 per share on or be- 
fore February 28, 1923. The salability of 
the bonds is high, and the security such 
as to make them perfectly safe. Indica- 
tions are that the road can earn its fixed 
charges under the new conditions nearly 
1.40 times over. 


* * * 


Amer. Gas & Electric 6s 
VERY high factor of safety, plus a 
satisfactory yield to maturity, serves 
to make the debenture gold 6s, of the 
American Gas & Etecrric Company at- 


(Concluded on page 159) 


4 


The Financial World 












Coal Bonds Becoming Attractive 


The coal business of the United States found itself, after the Armistice, 


now some four years ago, suffering from the fact that a great mass of semi- 
skilled labor had been drawn into the industry; wage scales had been fixed on 
an extravagant basis by adjustment boards composed of politicians, so that 
despite unprecedentedly high cost of labor per ton, the industry was furnishing 
very unsatisfactory results ds profits were spasmodic and operations so irregular 


as to discourage investors. 
circumstances. 


That condition is most interesting in the present 


By BEN BOAS 


EPORTS of the Department of 

Commerce have made it clear to 

the Administration that the prime 
difficulty in the industry is the fact that 
there are 200,000 more miners endeavor- 
ing to make a living digging coal than the 
industry requires. 


The Government has now called a con- 
ference of the miners and the operators, 
insisting that they join public representa- 
tives in constituting a Board of Adjust- 
ment whose conclusions shall be binding 
on all concerned. 


This can only result in the stabilization 
1f the coal industry, on a basis on which 
only the necessary labor will be employed 
at adequate living wages with regularity 
1 employment and the operator will be 
issured a margin above his production 
‘osts. 

This is facilitated by the recent de- 
‘rease in their freight rates ordered by 
the Interstate Commerce Commission. 
These conditions call attention to bonds 
of coal companies which have had a pub- 
lic distribution sufficient to insure market- 
ability. 


Among the attractive coal bond invest- 
ments may be included: 


Tennessee Consolidated Coal 6s, 1940 

These bonds are issued under a closed 
mortgage by a company that has been in 
successful operation for a period of six 
teen years, during which period their net 
earnings available to bond interest have 
averaged $100,000 a year—the total in- 
terest charges on this issue amounts to 


hut $30,000. 


After 1927, a sinking fund of $25,000 
ver year will purchase bonds for sinking 
fund, so that over 75% of the issue will be 


in the sinking fund by maturity. 


The property of this company has been 
issessed for taxation at $4,000,000, so that 
the equity behind this security is excep- 
tionally large. The bonds are secured 
y a first mortgage on 18,500 acres of coal 
lands at Tracy City, Tenn., and the com- 
pany is the largest shipper of coal on the 
Nashville, Chattanooga & St. Louis Ry., 
one of the principal subsidiaries of the 
Louisville & Nashville. 

These bonds are offered at 90 and in- 
terest, at which price they yield 7% to 
maturity. 

Victor Fuel First 5s, 1953 

The original issue of these bonds in 
1903 was $2,000,000. Up to the end of 
1921, $303,000 had been retired by the 


sinking fund. They are a first mortgage 
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on 21,492 acres of coal lands, owned in 
fee, equipment valued at $1,723,000, prac- 
tically the amount of bonds outstanding, 
together with improvements, and by the 
bonds of the Colorado & Southeastern 
Ry. which serves the property. 

Following these bonds is a junior lien 
on the same property in the shape of $2,- 
466,000 Refunding 6s of the Victor Ameri- 
can Fuel Company, due 1940. The com- 
pany has had earnings applicable to in- 
terest charges on this issue to the extent 
of over four times the amount required 
since the bonds have been outstanding. 


The sinking fund provision of the mort- 
gage provides that two cents per ton on 
all coal mined should be paid into the Co- 
lumbia Trust Co. for the purpose of re- 
tiring the bonds, which should be pur- 
chased at not over 105. 

These bondgyare listed on the New York 
Stock Exchange and sell around 70 and 
interest, at which price they pay approxi- 
mately 714% 


Elk Horn Coal 6s 


The Erk Horn Coat Gold 6s, due in 
1925, are selling around 97 on the Stock 
Exchange and yield about 7% if held to 
maturity. They are convertible into com- 
mon stock at par ($50) but this does not 
add much to their attractiveness as the 
stock is around $20. However, they are 
practically a short term note on which a 
good yield is obtainable with a large 
security. They are followed by 132,000 
shares of 6% non-cumulative preferred 
stock on which dividends have been paid 
regularly. 

A high grade bond is the First & Re- 
funding 5 of the ConsoL_ipATeD Coat Co. 
These mature in ‘1950 and are selling 
around 89 to yield 5.80% if held to matur- 
ity. The company has paid dividends on 
its common stock continually since 1884 
and is currently paying at the rate of $6 a 
share vearly. 

Col. Indust. 5s 

More speculative possibilities lie in the 
Colorado Industrial First and Collateral 
5s. These are guaranteed principal and 
interest by the Cotorapo Furr & Iron Co. 
They are secured by a first mortgage on 
83,000 acres of coal and iron lands owned 
and 43,000 acres held in lease along with 
Other 
securities are also pledged to under this 
issue. They are followed by the preferred 
stock of the Cotorapo Fue, & Iron Com- 
pany on which dividends are being paid 
regularly. On present price of 78 on the 
stock exchange the yield if held to maturity 
in 1934 is slightly more than 8%. 


coke ovens and other equipment. 
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OOM times are not very far ahead. 

That is a serious statement, partic- 

ularly when so many grave reports 
are being sent out by underground chan- 
nels from Washington and other nerve 
centers of national news. A serious coal 
shortage is threatened, so we are informed, 
even though the coal strike may be settled 
within the next few weeks. 


The coal situation is serious. No doubt 
about it. But those who do not occupy 
their time waiting for something to happen, 
can find plenty of encouragement in news 
that, up to this moment of writing, has not 


reached headline importance. 


There is an old adage that when the 
geese begin their southern flight, the north 
can make ready for winter. And, when 
robins flit into the north, spring cannot be 
far behind. 


There are signs which, in the financial 
world, are as faithful as are the signs of 
the advent of the robin. 


Here is an item of news that so far has 
not appeared in the columns of the daily 


press. Applications for permission to 


‘ project new lines of railroad are being 


poured in upon the Interstate Commerce 
Commission, and are being as quickly 
refused. 


For many a succession of moons there 
has not been any railroad construction to 
speak of. There was a period a decade or 
so ago when financial adventures were lay- 
ing down miles and miles of new railroad 
track, building houses of cards in the 
shape of new securities issues. But that 
day is gone. The Interstate Commerce 
Commission has the legal power with 
whick to put a stay upon such financial 
brigandage. 

But the- fact that the successors to the 
bold exploiters of yesterday are active and 
are seeking opportunity to offer securities 
of companies which propose, whether sin- 
cerely or not, to construct new lines of 
railroad, suggests that those enterprising 
gentlemen foresee the advent of good 
times 

When money is plentiful, and times are 
good, the “fish bite.” And none can sense 
the approach of “good fishing weather” as 
accurately as can those gentry whom the 
IconocLast has dubbed the “gentry of the 
Land of Fairy Finance.” 

* * * 
The Roosevelt Settlement 

OAL strikes have been settled before 

this, and under the threat of the same 
sort of tactics which the Administration 
at Washington hs intimated it may 
be compelled to resort to should the miners 
(Concluded on page 152) 
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| IN THE 
Railroad Field 


By 
Warren Lorimer 




















portant news of the week just closed 
is the fact that reports from western 
carriers disclose nearly normal traffic move- 


] BELIEVE that by far the most im- 


ment. Here in the East we are apt to be 
overawed by the railroad strike and the 
coal strike. It is likely to becloud our 
judgment. 

When first impressions are serious, the 
majority are prone to jump at conclu- 
sions without pausing to allow second 
impressions to either substantiate or mini- 
mize the first. 

For example: reports of a number of 
eastern carriers indicated a lowered indi- 
cated earning power under the influence of 


the strikes. 

But the car loadings reports for Atchi- 
son and Rock Island for the first three 
weeks of this month indicate normal move- 
ment of traffic. 

The latter revelations are the impor- 
tant 
many districts by reason of the strikes. 


ones. Business may be checked in 


But, in the west, they are not. 


For the first 21 days of July Rock Is- 


land loaded 89,531 carloads of revenue 
freight. That was a gain of 2.90 per cent. 
over a year ago, with only a_ seasonal 


decrease over the previous month, 
. 22 - . 
Atchison last 33,444 cars 
of revenue freight as compared with 21,916 


W eek loaded 


cars in the previous week, and against 


28,517 cars a year ago. 
137,510 
freight in the first 23 days of July, as 


Northwestern hauled cars ol 
against 31,874 cars less a year ago. 
* * * 


June Railway Earnings 

It is the opinion in railway circles that 
earnings for June will be very satisfactory 
considering the difficulties under which 
the carriers were compelled to operate. 
The statements of New York Central and 
Southern Pacific are looked upon as cri- 
terions or as an 30th of these 
roads showed marked decreases in operat- 
ing expenses. 


index. 


Local railway managers are not sur- 
prised that car loadings during the first 
part of this month are in excess of those 
spite of the 
strike, although they make the provision 


of the preceding year, in 


that the coal strike and the railroad em- 
ployees’ walkout will show up heavily in 
its effect toward the latter part of the 
month, and may possibly affect earnings. 

The Union Pacific System reported net 
operating income of $2,265,672 for June, 
a decrease of $652,335 or 22.4 per cent. 
compared with the same month last year. 

(Concluded on page 160) 
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Atchison’s Move Is Justified 


When the rail stocks commanded the limelight in the fore part of the week 
with some noteworthy advances, one of the stocks which afforded the deepest 
satisfaction for those who have insisted that its unusual earning power entitles 
it to consideration as a stock upon which there is likely to be a dividend increase 


before long was Atchison. 


When E. P. Ripley, late president of the road passed 
out of mortal ken about two years ago, he was widely mourned. 


He made the 


Atchison what it is today, and that was the greatest of the many tributes that was 
paid to him after his death. The company ranks among the very strongest of the 


carriers. 


{[PLEY was one railroad president 
R who never lost an opportunity to let 

it be known that he did not care one 
whit what Wall Street thought about his 
road, he intended to make it one of the 
best in the country. And he did it. When 
he accepted the job of president, he was 
presented with a proposition that many a 
smaller man would have turned down as 
beneath his dignity as a railroad builder. 
Folks in the financial district in the East 
had come to look upon the “Santa Fe” as 
two streaks of rust and not much of any- 
thing else. 


Currently, the road is not doing very 
nuch in the way of demonstrating earning 
power. But the company in the past two 
or three months has spent an enormous 
amount of money for maintenance. It 
was spending large sums in April as well. 
Part of the expenditures were in prepara- 
tion for a strike of railroad employees 
which came on July 1. Had that money 
not been spent for maintenance, and had 


expenditures been normal, the road would 
have been showing currently and for the 
past few months an earning power at the 
annual rate of about $14 a share. 


And, because the Atchison possesses an 
earning power of that caliber, there is 
justification, as we have remarked in these 
columns frequently, of expecting in the not 
distant future an increase in the current 
6% dividend rate. 


The company is in excellent physical 
position, and its finances are sound. The 
financial structure compares quite favor- 
ably with that of the best corporate 
structure in the country. The territory 
served is all that, could be desired 
strategically. And the management is both 
efficient and resourceful. 


The rate of yield at current prices is 
somewhat under six per cent., but, pur- 
chased because of its speculative possibil- 
ities (it should sell very much higher as a 
7% or 8% stock) for the pull, it is at- 
tractive. 


Equipments Are Notably Strong 


Although the equipment shares generally are at or near their high price levels 
for the year, the week developed a showing of notable strength in most of the 


issues. 


A powerful contributing influence was the opinion that, with the coal 


strike out of the way, and business enjoying the expected fall impetus, the railroads 
would be compelled to come into the market for new equipment without loss of 


ftme. 


NE of the strongest stocks among 
() the equipments during the activity 
of the group this week was 
3ALDWIN. The buying apparently was 
confident, as bidding for the stock was im- 
perative. According to the best informa- 
tion available, the company earned its com- 
mon dividend for the year in the first six 
months of 1922. The stock, at current 
prices, and even admitting that the recent 
advance has been fairly substantial, is sell- 
ing on a favorable yield basis, considering 
the average price of capital. The financial 
position of the company is satisfactory and 
such as to justify confidence in the stability 
of the current dividend rate. 
Lrma Loco did not come in for as large 
a slice of the benefits of the move-in the 
equipments which both its financial position 
and its earning power would justify, al- 
though there was a small advance. The 
officials of the company have signified that 
they are entirely satisfied with the business 
that has been and is being booked. Ac- 
cording to estimate, the company is doing 
a better business currently than is any other 
company of the sort. 


Rumors of some large orders already placed served to add zest to the 
market for the equipment shares in the fore part of the week. 
of the situation substantiates belief in the need of rolling stock. 


Careful analysis 


AMERICAN LocomoriveE also was marked 
up substantially during the move. The 
company is doing nothing startling in the 
way of booking orders. But there are 
two strong elements in the strategic posi- 
tion of this stock which can be depended 
upon to furnish the groundwork for a sat- 
isfactory market movement when there is 
the slightest opportunity for the staging 
of it. These are the very strong financial 
position and the unusually high value that 
lies behind the securities of the company. 
As a proposition to be purchased and held, 


' the stock possesses attractiveness. 


PULLMAN was rather well bought, with 
the result that there was a fairly substantial 
net gain during the upward trend. Of 
course the company as now constituted is 
more or less of a new venture, but the 
merger which brought HASKELL & BARKER 
into the fold, added strength. The price, 
however, seems rather high for the pres- 
ent. Although there are substantial equities 
for the stock, and the prevailing price 
vield is good, the investor might wait in 
the expectation of being able to purchase 
it later on more advantageously. 
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Motor Shares Specially Active 


For some time there has been a reactionary tendency on the part of the 
automobile stocks, but this appears to have reached its limit if the action of the 
motor shares during this week is to be accepted as a criterion. Purchase of the 
stocks have been in large volume, and several rather spectacular advances were 
recorded. There was no change in the condition of the automotive industry of 
any consequence; at least, there was none to account for the advance any more than 
there was to account for the decline. It was thought by some observers that the 
technical condition of the market had as much to do with the recent rise as any- 


thing else. 


HE feature of the general recovery, 
and particularly of the motor group 
just before midweek, was STUDE- 
BAKER, which was run up on reports that 
a large extra dividend would be declared 
at the coming meeting of the directors on 
Monday, and that the regular $7 dividend 
rate would be increased. The earnings 
statement of the company for the first 
half of this year, it is expected, will show 
better than $15 a share earned for the 
common stock. It may be said in passing 
that although we are not in a position to 
state definitely the intention of the di- 
rectors, we do know that the management 
is inclined to be conservative and is un- 
likely to do anything that would be con- 
sidered extravagant in the matter of div- 
idends. 

MAXWELL Morors A stock on a fairly 
small volume of transactions recorded a 
substantial gain at midweek although the 
price is more than 10 points from the high 


of the year. The company is in a rather 
favorable position, having a working cap- 
ital of approximately $19,000,000. Earn- 
ings in the second quarter of this year 
were in the neighborhood of $2,000,000, 
which would be equal to more than $13 a 
share on the preferred stock, or at an an- 
nual rate of as high as $52 a share on the 
A stock. The market valuation of the pre- 
ferred is very substantially lower than the 
real value, which might be figured on the 
basis of the company’s working capital and 
earning power evidenced so far this year. 
MAXWELL has paid off about $5,000,000 of 
its notes since April and expects to retire 
another $2,000,000 in notes in the fall. It 
will then be time to think of dividends for 
the stock. All told, MAXxweEL- has not pro- 
vided any particular satisfaction to traders. 
It has in fact been disappointing. The 
shares have been pronouncedly weak in 
the face of continued favorable earnings 
since the first of the current year. 


A Remarkable Earning Capacity 


There are a number of perfectly strong roads, whose earning power under 
normal conditions would be very high that are having difficulties in making a 
specially good showing. An exception is Atlantic Coast Line, which is displaying 
a current indicated earning power that is equal to more than double the prevailing 


dividend rate of seven per cent. 


Certainly there is not in this case any reason 
for entertaining doubts as to the permanency of the dividend. 


The prevailing price 


quotation is around 108, which affords a yield on the investment of approximately 


6.48 per cent. 


HE current price of ATLANTIC 
Coast Line does not, in the writer’s 
judgment, represent the completion 
of the movement for the stock. Unless 
something absolutely unforeseen should 
occur, there is every possibility that the 
price will go very considerably higher be- 
fore the end of the current year. “More- 
over, the quotation on the stock, or the 
yield on same, does not represent full 
adjustment to line with the price of 
capital. 


The earning power of this road has been 
substantial in the past and should continue 
to be so. The current indicated earnings 
are very close to the record established in 
1916, which was a good year for most of 
the roads, and is not far removed from 
the earnings of the stock in 1917, which 
was the best year the road has experienced 
in years. The years 1919 and 1920, as was 
the case with most of the railroads, were 
poor and in the case of ATLANTIC COAST 
LINE, were rendered specially poor by 
reason of the depressed conditions in the 
cotton belt. 

While cotton is not the commodity upon 
which the road is dependent for freight 
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revenues, the purchasing power of the 
communities served is the anchor. If 
cotton conditions are poor, then the pur- 
chasing power suffers, and that means 
losses of revenues. 

Basing our estimates upon the earnings 
of the first five months of this year, 
ATLANTIC Coast Line, allowing for sea- 
sonal changes and variations, this year 
should earn well in excess of the 5.75% 
allowed under the terms of the transporta- 
tion laws, which would mean that the road 
should possess an earning power which 
would permit it to lay aside in the reserve 
fund a substantial amount each year which, 
when its total is equal to 5% on property 
value, may be utilized, and which may be 
drawn upon in any year when the operating 
revenues fall below the rate allowed by the 
Interstate Commerce Commission on prop- 
erty value. 


And, that also means that the road 
should be able to continue an earning 
power that even would suggest, later on, 
a possible increase in the dividend rate to 
at least 8%. 


remote. 


But such a development is 
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N July 25, the time limit for the 
6) stockholders of the Manhattan 

Elevated to accept the modified 
lease of the INTERBOROUGH expires, and, 
unless the committee agrees to extend the 
time of deposit of stock, there is a strong 
probability of the INTERBOROUGH applying 
for a receiver and, through this radical 
action, breaking a lease that has proved 
such a great strain upon its earning power. 


Unfortunately even a small body of 
stockholders could defeat the efforts of 
the INTERBOROUGH to adjust its financial 
structure without expensive re-organization 
fees, for, under this legal arrangement, 
an individual shareholder is entitled to 
protection as if he represented the whole 
body of stockholders, unless the court, 
as it sometimes has happened, takes the 
position that, as the majority of stock- 
holders have consented to the plan and it is 
for the best interest of all to adopt it, 
blocks strike suits which usually follow 
such corporate financial entanglements. 


Analyzing the whole situation without 
bias, President Heptey of the INTERBOR- 
OUGH is quite right when he announces to 
the Manhattan Elevated Railroad that it 
faces ruin if the plan fails. The earnings 
of these properties are not sufficient to 
pay any such dividends as are guaranteed 
under the revised INTERBOROUGH lease. 
They would probably also have to pay the 
INTERBOROUGH for such improvements as 
were made should they attempt to operate 
the property independently. 


Surface traffic is steadily losing in vol- 
ume to the more rapid subway transpor- 
tation facilities, a fact which should im- 
press itself upon the Manhattan Elevated 
stockholders and, if anything, it should 
make them eager to avail themselves 
Ot a proposition which would maintain the 
value of their investment, rather than pur- 
sue a course that deliberately will carry 
them into a substantial loss. 


*x* * * 


Kings County Wins 


INGS COUNTY Lighting Company 

was winner according to a decision 
of the Appellate division of the Supreme 
Court, reversing the so-called GREENBAUM 
decision against the company. The appell- 
ate division also declared unconstitutional 
and void from its inception as to Kincs 
County LicHtinc Company the so-called 
80 cent gas law, which was passed in 
1916. The company was allowed by the 
GREENBAUM decision to continue to charge 
9= cents per thousand, the rate before the 

(Concluded on page 159) 
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Greene and Steele Prototypes 


Both Promoters on a Grandiose Scale With Little Behind 
Their Propositions to Justify Them 


the writer 


the 


Y coincidence, as was 
B ceniniscng over warning he 

had repeatedly given to subscribers 
not to interest themselves in any of the 
HeNrY VIN- 
two 
pieces of circular matter igsued by the 
L. R. SreeLe Service CorPoRATION and it 
set him to wondering if the much over- 
was financing 
would not end as have GREENE’S projects. 


multifarious promotions of 


CENT GREENE, he happened across 


capitalized proposition it 


GREENE was a soda water clerk who en- 
tertained a dream that he was a born Na- 
poleon of finance. He was one on paper, 
as more than 60,000 investors have dis- 
covered, much to their regret now that 
they have found out that they stand to 
lose the principal part of their invest- 
ments. GREENE, through the firm of H. 
V. Greene & Co., financed with super- 
heated rapidity the Commercial Finance 
Corporation, the Mutual Finance Corpora- 
tion, and the First People’s Trust Co., all 
of which are now floundering around in 
troubled financial waters. GREENE himself 
is the target for an action for the recovery 
of $14,000,000 brought by the Legal Aid 
Society on behalf of numerous depositors 
Other of GREENE’S enter- 
prises consisted of motor companies, ex- 


and investors. 


ploration organizations and every form of 
fluctuating commercial activity. As a ré- 
sult of an investigation conducted by THE 
Worwtp, GREENE was driven 
from the State of Maine by its alert Blue 
Sky Commission and Maine investors were 


FINANCIAL 


safeguarded in time from an_ inevitable 


loss. 


Striking Analogy 


Now as the writer peruses the literature 
of L. R. Steere Service Corporation its 
close resemblance to the financing of 
GREENE'S enterprises forms a striking an- 
alogy. There is the same appeal, a sym- 
pathetic attitude the small in- 
vestor, the keynote of which is struck with 
a vibrant touch in this striking sentence, 


towards 


“It is an established fact that heretofore 
the so-called financial world has not given 
the same chance to the small investor to 
profitably invest his dollars as it has to 
the man with large means.”” So the STEELE 
people propose to fill this void. 


Of the STEELE enterprises there are three 
in all, the L. R. Steere Co. oF Canapa, 
capital $2,000,000, divided equally between 
preferred and common stock; the L. R. 
STEELE Co. of New York, with a capital 
of $10,000,000 preferred and 100,000 shares 
of common with no par value, and then 
to top them both comes STEELE’s most am- 
bitious project, the STEELE ReEALtTy De- 
VELOPMENT CorpPoRATION, with a capital of 
$25,000,000 in preferred stock and 500,000 
common stock with no par value. To dis- 
pose of these securities a swarm of sales- 
men are employed in numbers estimated 


as high as 500. 
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The stock sold is prin- 


cipally preferred stock with a bonus of 
common stock. 

A unique method employed by STEELE 
is the presentation of his _ proposition 
through the moving picture theatres. At 
these exhibits a book is presented to the 
audience describing the career of STEELE 


from the hills of Pennsylvania to the 
chain of STEELE industries, and in this book 
there is printed the pictures of various 
celebrities from Lincotn down to Mc- 
KINLEY, as if it was an honor for these 
statesmen to be ranked in the same high 
plane with this self-elevated wizard of 
the chain store industry. 

Though there is a trio of enterprises 
presided over by the STEELE aggregation 
with a combined capital not including 600,- 
000 common stock of no par value of 
$30,000,000 there is not the slightest men- 
tion of what the earnings of any one of 
these companies are, an oversight that no 


well meaning financier would allow him- 
self to fall into. 

To the writer it seems as ii STEELE has 
put his cart before his horse. He starts 
out with a capital that Woolworth, Kresge, 
McCrory and Penney would have con- 
sidered ridiculous before their business 
warranted it, but these chain store mer- 
chants were in their business for what 
they could make out of it instead of in 
the stock selling game. 

While the STEELE REALTY DEVELOPMENT 
Co. is offering a share of preferred for 
$100 cash and a bonus of a share of com- 
mon stock there is plenty of the stock 
which bought through outside 
brokers for just half the sum carrying also 
the bonus stock. 

For STEELE to pay 7 per cent. per an- 
num on the preferred stock of his various 
companies would require an annual turn- 
over in profits of $2,520,000. Greene 
thought he could do the same thing, but 
this was impossible. Is STEELE any greater 
wizard aside from the brilliant conclusions 
he, can draw in his financial literature? 
The writer professes 
skeptic on this score. 


can be 


himself a_ great 


The EndofTucker’sSoap Bubble 


The Octopus Killer Impaled Upon His Own Falsehoods— 
Uncle Sam Oil Properties Under the Hammer 


ITHOUT editorial comment and 

as a simple -news item the 

Topeka, Kan., Capital in a recent 
issue published the following story about 
the Uncte Sam Om Co.: 


“Receivers for this company state they 
intend to sell all the company’s properties 
before August 15. The winding up for the 
last time of the affairs of this company 
will mark the end of one of the most 
spectacular of all the promotions in the 
history of the petroleum game in the 
United States. Back of the concern was 
H. H. Tucker, Jr., a former newspaper 
writer, who 18 years ago obtained oil leases 
and organized a small oil venture. With 
the funds obtained he built a refinery at 
Cherryvale, drilled wells in Osage, built a 
refinery at Atchison, later moving it to 
Kansas City, Kan., started a Cherryvale- 
Kansas City pipe line, but never completed 
it, and later built a refinery at Tulsa. In 
the last few years the properties of the 
company have been operated 
others under sub leases.” 


largely by 


Above are the bare facts of as big a 
financial swindle as ever was .conceived 
during the past twenty years. The details 
of it have been frequently commented upon 
in THe FINANCIAL Wor-p throughout the 
period in which H. H. Tucker, Jr. was 
conspiring to interest investors in it. So 
much so was THE FINANCIAL Wor_p upon 
Mr. Tucker’s track that he invariably in- 
cluded it among his other numerous false- 
hoods that the Standard Oil Co. was out 
to crush his enterprise and THE FINANCIAL 
Wor p was hired by it to help accomplish 
this purpose. 

No accurate figures 


are available to 


indicate how much stock Tucker sold but 
a conservative estimate places the amount 
at not less than $3,000,000 in all. This vast 
sum of money has all been lost. The out- 
come could never have been different. 
TUCKER was clever in representing the 
Uncite Sam Om Co. as the biggest inde- 
pendent oil company, 
aroused the fears of the Standard Oil. 
With such subtle lies he succeeded in 
working up for his project considerable 
sentiment among small and trusting in- 
vestors. His company was presented in 
big display newspaper advertisements and 
circus size posters as one of the people, 
for the people, and which would make the 
people who put their capital into it im- 
mensely wealthy. When Tucker discussed 
possible profits it was not in modest 
language, but in percentum figures, run- 
ning into the tens of thousands of dollars. 
While on one hand he was always paint- 
ing a brilliant picture, on the other hand 
he was always presenting himself as the 
fearless octopus killer. That dual role he 
played successfully for 18 years, pulling 
the wool over the eyes of the gullible, and 
throughout all this long period of time 
never making good a single promise. 


whose _ success 


So monumental a liar was Tucker that 
finally he began to believe his own fals: 
hoods. 

Eventually his soap bubble had to come 
to the end it did and today he stands befo: 
his dupes in his true colors as a swindle 
and a fake more contemptible than any om 
of his breed for he mixed with his 
fraudulent compound vicious slander an 


libel in order to serve his mercenary pur- 
poses. 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


North American Co. and subsidiary com- 
panies report gross earnings for June of 
$4,605,656, an increase of 53.87% over 
June, 1921, and balance for depreciation, 
dividend and surplus of $837,896, an in- 
crease of 109.51%. 


\ssociated Dry Goods for the five months 
of 1922 reports net earnings of $900,000 
against $1,100,000 in the corresponding 
period of 1921. 


Barnet Leather Co., Inc., for six months 
ended June 30, 1922, reports net earnings 
of $94,803 after expenses, depreciation 
and federal taxes. This compares with 
$236,559 in corresponding period of 1921. 


Gulf States Steel Co, net operating income 
for the quarter ended June 30 was $313,- 
740, against $34,396 the corresponding 
period of 1921. After taxes, deprecia- 
tion and other charges net income was 
$225,664 as compared with deficit of $53,- 
353 in 1921. 


Pond Creek Coal Co. reports net profit of 
$316,824 after taxes and charges for six 
months ended June 30, 1922, equivalent 
to $1.48 a share earned on the 212,920 
shares of stock. This compares with net 
profit in corresponding period of 1921 of 


$410,097, or $1.98 a share. 


Island Creek Coal Co. for six months 
ended June 30, 1922, reports net profit of 
$1,978,427 after charges and taxes, equiv- 
alent after preferred dividends to $15.39 
a share on the 118,798 shares of common 
stock. This compares with net profit of 
$1,910,548, or $14.80 a share on the com- 
mon in 1921. 


\merican Gas Co. net for June after all 
charges was $88,974, an increase of $42,- 
312 over June of last year and equal to 
1.14% on the outstanding stock. For the 
12 months ended with June the company 
reports net of $791,948, or the equivalent 
of 10.15% on the stock. 


General Motors reports net earnings for 
six months ending June 30 of $26,839,391, 
equivalent to $1.30 a share on the 20,- 
255,590 shares of common stock out- 
standing. Second quarter earnings al- 
most trebled those of the first quarter. 


UL. S. Steel Corporation reports net earn- 
ings of $27,286,945 for the quarter ended 
June 30, 1922, as against $19,339,985 in 
the first quarter and $21,892,016 in the 
corresponding period of 1921. 


Manhattan Electrical Supply Company for 
the first half of 1922 reports net profits 
of $296,132 after all charges. 

Panhandle Producing and Refining Com- 
pany for the quarter ended June 30, 
1922, reports operating revenue of $1,- 
325,645, against $996,755 in the first 
quarter of the year. 
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The Situation 
(For the Week Ended July 26) 
CORPORATE EARNINGS+ 
BOND MARKET-+ 
STOCK MARKET+ 
MONEY+ 
CAR LOADINGS+ 
STEEL PRODUCTION= 


Analysis 

The prospects for continuance of 
easy money conditions are decidedly 
impressive. The action of the Liberty 
Loans this week can be regarded as 
proof positive, because money condi- 
tions made possible the Treasury De- 
partment’s offering in connection with 
refunding with a 1926 maturity at the 
low interest rate of only 44%. The 
report of the Federal Reserve pub- 
lished Thursday also bore testimony 
to the claim of prospective continued 
ease in money. The report showed 
the cash reserve the highest it has 
ever been. The discounts of the sys- 
tem on Government and other collat- 
eral was reduced more than sixty 
millions. These now stand $1,270,- 
000,000 below the total of a year ago. 
The System’s reserve ratio to notes 
and deposits Thursday stood at the 
highest total since May, 1917, which 
is remarkable. 


Dominant Factors 


One of the most noteworthy features 
of the current week was the manner 
in which the British Government, 
without pressure being brought to 
bear upon it, is shipping gold to this 
country in payment on its debt, even 
though those shipments have the re- 
sult of impairing somewhat the gold 
reserves of that country. The ship- 
ments from the Bank of England have 
ceased for the time being. But it is 
worthy of record that the Bank and 
the British Government has adhered 
steadfastly to traditional policy in 
clearing up as fast as possible its for- 
eign obligations. This should have 
the effect of improving international 
financial relations, which is important. 

The activity in the rail shares dur- 
ing the week impressed upon the an- 
alyst the fact that these stocks are not 
very far from the day when they will 
become buoyant with resultant sub- 
stantial net improvement in prices. 
Steel shares refused to react as might 
have been expected when it was 
stated in the Street that the priority 
program would be depressing. Trade 
continues to improve, in spite of 
strikes, and the general outlook is 
promising despite the fact that labor 
problems have not been settled. 





Piggly Wiggly Corporation for the first 
half of 1922 reports undivided profits 
of $256,000, after deducting $425,000 for 
Federal taxes and $168,000 for dividends 
paid. Total undivided profits on June 
30 amounted to $465,000. 


Texas Gulf Sulphur Company reports net 
earnings of $871,772 for the quarter 
ended June 30, 1922. The surplus. after 
dividends was $236,772. 


Central Leather Company, for the three 
months ended June 30, 1922, reports a 
deficit of $399,032. In the first three 
months of the year a deficit of $230,217 
was reported and in the second quarter 
of last year the deficit was $6,264,192. 


Texas Gulf Sulphur Company reports for 
the quarter ending June 30, 1922, net 
earnings of $871,772. Net earnings in 
the first quarter were $805,095. 


Hartman Corporation earned in the first 
half of 1922 $608,786 or more than five 
dollars a share on the stock. Earnings 
were one and a half times those of the 
entire year of 1921. 


Chicago & Eastern Illinois Railroad reports 
for year ended Dec. 31, 1921, net income 
of $2,116,713 after taxes and charges 
as compared with $1,504,342 in 1920. 


Virginia Iron, Coal & Coke Co., for 
quarter ended June 30, 1922, reports net 
earnings of $95,959, after interest and 
taxes, equivalent, after allowing for pre- 
ferred dividends, to 33 cents a share 
earned on $10,000,000 common stock, as 
compared with net loss of $81,047 in pre- 
ceding quarter, and net earnings of $100,- 
074, or $1 a share, in corresponding 
period of 1921. 


Illinois Traction Co., for the year ended 
December 31, 1921, reported surplus of 
$1,485,861 after charges, interest depre- 
ciation and taxes, as compared with $1,- 
475,199 in the previous year. 


Chandler Motor Car Company reports net 
profits of $927,114 for the three months 
ended June 30, 1922, after allowing for all 
expenses, including charges and taxes. 
This is equal to $3.31 a share on the 
280,000 shares of capital stock issued 
and outstanding. In the first three 
months of the year, net profits approx- 
imated $850,000 or the equivalent of $3 
a share. 

Studebaker Corporation for the three 
months ended June 30, 1922, reports 
profits of $8,110,926 against $4,575,836 
in the first quarter of the year. Net 
profits, after allowing for reserves, were 
$7,086,552 against $4,059,848 in the March 
quarter. 


Skelly Oil Company reports net earnings 


(Concluded to Page 157) 
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These reviews written as of Friday immediately preceding date of this issue 





Industr ials 


American Steel F icicle 


Before the end of the year the plants of 
the American Steel Foundries are expected 
to be operating at their full capacity, if the 
improvement maintains its 
present pace. Through its subsidiary, the 
Griffin Wheel Co., it is receiving a consid- 
erable part of the large demand there is 
for wheels from the motor trade. Present 
business is reported running about 80% of 
capacity. Earnings for the full year are 
around $3,000,000 net, which 
would be sufficient. for the common div- 


in business 


estimated 


idend with a sizable margin in excess to 
add to the.company’s surplus. There is 
room for a further enhancement in market 
value for the common stock. 


American Sugar— 


Sugar is now up to 7 cents a pound. 
This commodity one of the worst 
sufferers from the post-war deflation. It 
paid the penalty in proportion to the in- 
ordinate speculation in it during the war 
which resulted in such an accumulation in 
stocks on hand that it seemed there was 
no bottom to the slump it once 
started in. The tables now are turned and, 
with this reversal, buying of the established 
sugar stocks, with a good earning record is 
setting in. This change in sentiment is 
American Sugar which this 
week touched a price of 81 contrasted with 
its low point of 47 in 1921. A considerable 
part of the buying of American Sugar 
comes from stockholders whose faith in the 
property has not been shattered by its tem- 
porary 


was 


when 


noticeable in 


cessation of dividends. They are 
availing themselves of their opportunity 
of averaging their investment and at the 
same time adding to the holdings a secur- 
ity at a bargain price that has established 
record for paying good dividends in normal 
times. While the company is not expected 
to resume common dividends this year the 
prospects of paying them in 1923 are very 
encouraging. In the meanwhile the ad- 
vance in the market price of the stock has 
more than compensated the purchasers for 


the absence of a dividend this year. 


Central Leather 


Up to the present Central Leather has 


not succeeded in the 


effacing minus 
symbol before its earnings. The recovery 
in its business has been rather slow. The 


two quarterly 
brought a 


146 


periods of the year each 
deficit; the second one even 
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larger than the first; the two combined 
coming to $629,000. In contrasting this 
amount with the deficit for the first half 
of 1921, when it came to $19,215,771, some 
comfort is afforded to the stockholders 
from the knowledge that a recovery is in 
process, even if it is slow. There is a 
bare likelihood that the company is still 
working off its high priced inventories, 
which in part may account for the con- 
tinuation of its deficits. 


Cerro De Pasco— 


A copper stock from which much is ex- 
pected when such obstacles as the coal 
and rail strike are cleared from its path 
is Cerro De Pasco. It has cheap labor 
operating in its favor so that every frac- 
tional advance in the price of the red 
metal will average it more profit than 
is the case of most of the other red 
metal stocks. Then, also, its large silver 
output helps pay its mining costs, and there 
has been a period, which can be repeated, 
where the price of silver has enabled the 
company to make a substantial profit out 
of this metal. Cerro’s new mill will soon 
be ready and when it is started there can 
be expected a considerable increase in the 
company’s output, which even now is 
running at the annual rate of 75,000,000 
pounds of copper. Some estimates place 
the possible earnings of Cerro De Pasco 
in any normal copper year as high as $20 
a share. The stock is now around figures 
that, if they are maintained, will mean 
the quick conversion into shares of the 
present convertible bonds. Cerro De Pas- 
co’s prospects are exceedingly bright. 


Consolidated Textile 

The purchases of a small group of 
bankers of late have occasioned the wide 
advance in the price of the stock. These 
same bankers absorbed most of the shares 
recently offered to the public at $12.59 
each. It is stated that the company’s plants 
are operating at the present time at be- 
tween 80% and 90% of capacity which 
would indicate that the strike problem is 
almost solved. Weakness in the fore 
part of the week was occasioned by the 
report that the Ryan collateral contained a 
very large block of Consolidated Textile. 





Corn Products— 


The current advance in Corn Products 
to around the year’s high was one of the 
week’s outstanding features of the stock 
market in the face of periods of general 
irregularity. This company was analyzed 












recently in THe FINANCIAL Wor Lp and it 
may be restated that the confidence of in- 
vestors in the securities of the company ap- 
pears to be justified in view of the strong 
financial position of the company. 


International Harvester— 


New wealth in generous proportion is in 
the making by the good crops expected by 
the farmers. The tillers of the soil are in 
the same position as the railroads. En- 
forced economy has prevented them from 


‘replacing worn out agricultural implements. 


Need for such further denial will be re- 
moved by the good harvest. This changed 
situation helps International Harvester, of 
which fact shrewd security buyers are 
aware. ‘The stock is more popular with 
the investment classes than with the spec- 
ulative element. With the. farmers pros- 
pering again it will become possible for 
Harvester to dispense with paying its com- 
mon dividend partly in stock thereby in- 
creasing its stock liability and restoring the 
full cash rate. 


International Nickel— 


Substantial improvement is found in the 
affairs of International. Nickel as is 
evidenced in the report issued this week 
by the company. International Nickel had 
a surplus as of March 31, 1920 of nearly 
one and a half million dollars, which 
amount was wiped out later by a deficit. 
The total surplus at the end of 1921 was 
in excess of $10,000,000. Present opera- 
tions, according to official statements, are 
such as to justify expectations of a satis- 
factory surplus after charges in the cur- 
rent year. The current price of the stock 
does not represent discounting of these 
favorable conditions. 


Tobacco Products— 


As another step in the plan for the 
merger of the United Retail Stores and 
its subsidiary, the United Cigar Stores, 
with Tobacco Products, a dividend of $2 
a share has been declared by the directors 
of the last named company. This calls for 
a disbursement of $647,306 and it is an- 
nounced that the payment was authorized 
as a part of a plan to put the Tobacco 
Products “A” stock on a 7% dividend 
basis. In order to do this, however, it 
will be necessary for the United Retail 
Stores and the Tobacco Products to earn 
together a net of $3,454,000 to meet the 
7% dividend on the $49,350,000 of Tobacco 
Products 7% “A” stock. In 1921 United 
Retail Stores earned net $3,435,000 and 
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fobacco Products $1,588,421 or combined, 
both corporations earned $5,023,431, which 
would be more than ample, if such earnings 
can be maintained, to assure the dividend 
mn the “A” stock of Tobacco Products. 
There would be left about $2 a share for 
Tobacco Products common. But, under 
the Duke management, which is consid- 
ered one of the best and progressive in 
the tobacco trade, the earnings of the 
common stock of the merger are expected 
to do much better. Of the two companies 
Tobacco Products, which used to be the 
tail of this combination, is the one which 
has been making the greatest progress. 


Wilson — 

What makes the stock of Wilson & Co. 
so popular among the packing house 
securities is the known ability of its presi- 
dent for getting business and keeping his 
enterprise on the map and not its earning 
power for the past two years, which ran 
true to the form of all the packers. 
There is some gossip of a possible merger, 
but as yet it is in a nebulous form. Pros- 
pect for dividends on the common stock are 
rather remote for 1922, considering that 
the company has to wipe out a deficit of 
nearly $12,000,000 reported during the last 
two years. 








Motors 





Chandler Motors— 


During the first six months of the cur- 
rent year Chandler Motors has earned its 
full year’s dividend requirements. The 
profits for the balance of the year conse- 
quently will be more or less velvet. 


Locomobile— 


There are many sorts of bargain hunters. 
There are buyers who predicate their pur- 
chases on the presence of potential values, 
and others who believe a stock is cheap 
because its price is low, without being able 
to draw the distinction between mere 
figures and worth. The latter class are 
oftenburnt. They put their fingers into 
the fire again when they bought Locomo- 
bile stock on the curb upon hearing that 
Durant had acquired the assets of the com- 
pany for its receiver. What he paid for 
the old company was only sufficient to meet 
the creditors’ claims. This left nothing 
for the stockholders of the old company; 
a tragic fact the new owner did not take 
long to confirm. 


Nash Motors— 


Considerable interest has been evidenced . 


in the activity of Nash Motors since its 
recent listing on the Stock Exchange at 
around $500 a share. A local financial 
writer has brought to light the fact that 
the stock was once given away as a bonus. 
This was in August of 1916 when $5,000,- 
000 of 7% preferred was sold at par with 
a bonus of one share of Nash common for 
every four shares of preferred purchased. 
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The investor in 1916 purchased for $400 
four shares of preferred and one share of 
common, now has an investment worth 


‘nearly $1,000 and has in addition received 


several healthy dividends. 


Pierce Arrow— 

Until it is certain that the Pierce Arrow 
Co. can meet the large bank indebtedness 
due, or effect an arrangement for an ex- 
tension of its loans, its future as a solvent 
company rests under a cloud. Hence it is 
not surprising that its stock acts as ner- 
vously as it does. The company hangs in 
the balance with a slight prospect that the 
reduced cost of its car may bring a suffi- 
cient revival in business as to make a re- 
organization and all its attending expenses, 
a situation rather to be avoided than re- 
sorted to. 





Atlantic Gulf— 


Rather unexpected weakness developed 
in Atlantic Gulf & West Indies after the 
midweek, and this movement was lacking in 
any official explanation. While the busi- 
ness of the company is not unusually good 
there does not apear to be anything par- 
ticularly unfavorable in the developments 
in its affairs. In all probability the decline 
was influenced largely by the slump in 
Mexican oil stocks. 


Barnsdall— 


30th issues of Barnsdall Corporation 
sold off heavily this week and reached a 
new low level since the beginning of the 
decline. It is stated in some quarters that 
all of the stock being thrown into the 
market is being picked up by insiders on 
the scale down. There is not any par- 
ticular consolation in this fact, however, 
although it may bring encouragement to 
those who have not sold their stock, up to 
the present time. 


Mexican Seaboard— 

Irrespective of the stories heard about 
the influx of salt water in the principal 
field of Mexican Seaboard cagey traders 
are not hankering to take a bearish position 
on the stock. They are not convinced that 
the management was not aware of this pos- 
sible danger and, if such is the case, then 
its action in paying off so rapidly the com- 
pany’s bonded debt and, on top of it, de- 
claring dividends, is rather anomalous. 
While production has declined more than 
passing attention should be paid to large 
oil acreage not yet developed. Mexican 
Seaboard cannot be said to have been any 
weaker than the rest of the market. As in 
the case of Mexican Petroleum it is barely 
possible a trap is being laid for the shorts. 
The stock should no more be bought until 
definite facts are known about salt water 
in the wells than it should be sold on the 
mere rumor. 


Pure Oil— 

Improvement in earnings of Pure Oil 
for the second quarter is encouraging in 
view of the fears expressed last year that 
the company made an error by embarking 
so heavily in the Mexia field. If they can 
be continued at the rate of the second 
quarter, when the net amounted to $1,- 
288,929, after deducting depletion charges, 
the probability of a reduction in the com- 
mon dividend becomes less remote. 


Skelly Oil— 

The outlook for Skelly Oil seems more 
favorable than for numerous other small 
companies, and the June report showed the 
net before depreciation and depletion which 
was a new high monthly earnings record. 
The recent cuts in crude oil of course will 
have some effect upon the profits of this 
company, but Skelly uses most of its pro- 
duction in its own refineries. The financial 
position of Skelly is strong, and it is noted 


that the company is discounting all of its 
bills. 


Railroads 





Great Northern— 


It is not so significant that, despite the 
coal strike and the rail walkout, Great 
Northern car loadings show such a sur- 
prising gain as it proves the revival of 
business in the iron, copper and timber 
industry from which the company derives 
much of its freight. In two weeks its car 
loadings have almost doubled. This happy 
turn in the road’s business renews con- 
fidence in Great Northern remaining 
among the seven per cent. dividend pay- 
ers. 


New York Central— 

Net earnings of the New York Central 
continue to gain, the June figures adding 
$490,937 to the credit side of the company’s 
ledger. No more striking come-back has 
been staged among the railroads than in 
the case of Central, not in that its dividend 
was ever in question, but in the phenom- 
enal reversal in the railroad business. In 
the first half of the year, which is the 
poorest of the year for the railroads, New 
York Central was able to increase its net 
income materially through effecting a 
saving in operating costs of $7,673,172. 
New York Central could as readily pay 
7% dividends as it could pay 6% and if the 
old rule of a dollar in dividends for every 
dollar put back into improvement is ob- 
served, probably it would be an incentive 
for the Central to put its stock back to 
7% in order to make it attractive for the 
holders of its six per cent. convertible 
bonds to convert their holdings into stock. 
This would permit the company to finance 
its future requirements through stock 
sales. In view of the remarkable progress 
made by New York Central the recent 
analysis of its prospects in THe FINANCIAL 
Wor_p was none too optimistic, 
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By THE OBSERVER 


Germany is conscious of the sus- 
picion that prevails that she is plead- 
ing inability to meet the reparation 
damages as an excuse to secure their 
modification ; that if she were forced 


Proving 
Her 
Faith 


to reveal her national resources they would be found 
sufficient. That is the penalty her present Government 
pays for the continued deceit of her sword rattling 
junkers. 


The only way Germany has left to her to prove her 
present Government is honest and sincere, is to lay the 
cards on the table and this she proposes to do in a 
manner that can divorce suspicion entirely from her. 
She offers certain guarantees and essential practises to 
safeguard the claims of the powers without resigning 
her financial sovereignty. 


She says to them, “Gentlemen, select your own repre- 
sentatives to watch over the taxes, duties and other 
revenues received by the Government, for, in that way, 
you can be satisfied that you are receiving your share 
which is to go towards meeting our reparation damages.” 


No debtor could make a fairer proposal or display 
more honest intent to meet his obligations. 


Germany with her 60,000,000 population, with a 
people whose reputation for industry is not excelled, is 
an important cog in the world’s economic machinery, and 
just now that machinery is out of gear and interfering 
with our complete economic recovery. 


If the reparation question could be permanently set- 
tled and Germany, under the supervision of her re- 
sources which she suggests can convince the world that 
a large loan would be safe, it would mean a quickening 
in the pulse of international trade, the beginning of 
another period of activity in the business relations be- 
tween the nations of the world. 


Like so many other men who have 
attempted an impossible task, ALLAN 
A. Ryan has discovered that the 
possession of money alone does not 
bring power in Wall Street. Besides 
power a man must have merit to his purpose if he 


No Man 
Is Big 
Enough 


wishes to occupy an entrenched position in the financial 
world, for which Wall Street is but the name. 


The financial embarrassment of RYAN is regrettable 
for it was a tragedy that could readily have been 
In opportunities he was thrice blessed-—in 
having as a guide a father skilled in the intricacies 
of finance and in Wall Street methods, in being himself 


avoided. 


a man of unusual ability, and, lastly, in possessing the 
capital to carry on his plans. 


In these respects he 
started life much better fortified than the average 
man. 


But it was power ill-directed that proved his un- 
doing. Lack of economic essentials helped along. The 
hybrid prosperity produced by the war, which resulted 
in an unhealthy speculation, caused him to think, as 
it did many others, that he could finance numerous 
propositions through the sale of their securities in 
the stock market and it so happened that, when the 
collapse came, it found him over-extended. 


RYAN may entertain a suspicion that the Stock Ex- 
charge is the direct cause of his embarrassment. He 
might believe it ordered his Stutz stock stricken from 
the list upon the urging of certain members whom 
he caught short of it. In either instance he is very 
much in error, for if Stutz was worth nearly $600 a 
share then it would not now be selling around $20 
share as is bid for it in the outside market. 


The Stock Exchange cannot destroy potential values. 
Securities need not be listed on its rosters in order 
to establish their intrinsic worth, a fact substantiated 
in numerous instances of securities selling at high 
premiums in the outside market, notable examples of 
which were the Standard Oils before they were listed 
on the big board. 


Ryan’s fault was his obsession that he was bigger 
than Wall Street, which no man is. 


District Attorney JoaB H. BANTON 

Banton declares that the investing public 

Is could have been saved a $1,351,000 

Right loss had the State exercised the 

same supervision over one of the 

failed brokerage firms as it now does over its banks. 

Its hopeless insolvency would have been known months 
before the collapse occurred. 


Tue FINANCIAL Wor p will go even further in as- 
suming the amount the public might have been saved 
were the stock brokerage business subjected to the 
same strict supervision by the State that its banks are. 
Thefe 4s no justifiable reason why the business should 
not be; ’Since it occupies the same fiduciary relation- 
ship to the public. 

Had there been a law in the State’s statutes enforcing 
a quarterly investigation of the financial condition of 
stock brokers, it would have been impossible for rine 
out of ten bucket shops even to have set themselves 
up in business. The absence of such a law can be held 
responsible for the failure of nearly a hundred of such 
rascals. 

To expect the district attorney to detect such fraud 
is to impose upon him an impossible task. He has 
his hands full in prosecuting actual crime and were 
he free from that duty he could not act promptly 
without substantial evidence of fraud in his possession. 
Usually such evidence is secured only when the mis- 

































































chief has been done and the defrauder himself is ready 
to close shop and depart for more serene environments. 


However deep-seated are the suspicions of a news- 
paper that a business is not being run honestly it can 
only hint at them in the absence of conclusive evidence. 
No publisher wants to invite an expensive libel suit 
unless certain of his accusations and he will hesitate 
about branding an individual or a concern with the 
stigma of fraud if there is any element of doubt. 


But with the State it is different. It would be able, 
provided the legislature confers the power, to conduct 
investigations periodically without inviting suspicion 
of the financial condition of brokers and if there is 
unearthed any sign of insolvency or illegitimate 
methods it can correct the one and eliminate the other. 


This clearly is the duty of the State. 


Sometimes a simple fact occasions 


Dividend — confusion. How this can be pos- 
Or No sible was illustrated by an analysis 
Dividend of a well-known corporation in this 


magazine wherein the writer re- 
ferred to the reduction in the common dividend it was 
paying. 

Since the appearance of the article a number of sub- 
-cribers have written inquiring if this statement was not 
an error since they were receiving the same rate of 
dividend. 

The author of the article was correct. Technically, 
the stockholder also is right, in that, in per centum, the 
amount of his dividend has not been disturbed. The 
confusion arises over the method of payment. In the 
case of this corporation it so happens that it pays its 
eight per cent. common dividend, five per cent. in cash 
and the remaining three per cent. in stock—a measure 
of precaution suggested by the necessity of conserv- 
ing its working capital through a period of depression, 
the duration of which could not be gauged. 

To declare this was a full dividend would be to sub- 
scribe to as big a fallacy as to regard a stock distribution 
as a dividend. Dividends usually are paid out of profits, 
which means earnings of some form or another. When 
they are declared in form of stock it is as plain as the 
nose on a person’s face that part of a corporation’s as- 


sets are distributed and by that act its liabilities are in- \ 


creased for, as the stock capital is increased without 
receiving its equivalent in cash, by necessity earnings 
must increase to maintain what dividend is being paid. 


Apparently sentiment in investment 
Federal banking circles has veered round to 
Blue Skv __ the belief there should be a Federal 
Law F Blue Sky law by which some national 
control could be had over the sale 

of securities to investors. 

At first there was considerable opposition displayed 
towards such legislation, not, however, on the ground 
that it would increase the paternal functions ot the 
Government, but it was felt it would develop into as 
great a failure as the thirty-four State Blue Sky laws 
so far have reverted into. 


It has been explained that one of the principal reasons 





for the failure of the State Blue Sky laws to function as 
their sponsors expected they would, was their inability 
to control security offerings which came to investors 
through the mails, or were imparted in hurry-up tele- 
phone and telegraph solicitations. Such appeals to in- 
vestors were beyond control by the States. 


There is a sound argument in this contention. It 
demands a Federal experiment before it can be truth- 
fully said that Blue Sky protective laws are faulty in 
practise, though well-meant in theory. 


One factor certainly can be relied upon if the enforce- 
ment of a Federal Blue Sky law is put in capable hands. 
That is, it would put under complete control the mails, 
telephone and telegraph, the three most important agen- 
cies of today for the sale of securities. 


At the present time Representative E. S. DENIsoNn’s 
Blue Sky bill is most favored by investment bankers. At 
first Representative VoLSTEApD’s Blue Sky measure was 
more liked, for it was more elastic in its provisions. 
Therein also was its principal weakness. But the 
DENIsoN bill has been moulded to overcome legitimate 
criticism, and now is ready for Congress to take some 
action, 


When the Tariff bill is disposed of Representative 
DENISON hopes it will be favorably reported and then 
it will be but another step for its enactment into a 
Federal statute. If he expects it to pass it will have to 
be acted on before this Congress adjourns. 


Via Paris HeNry MorGeENTHAU 

Morgenthau’s outlines an ambitious plan whereby 

Splendid private capital is to undertake the 

Idea physical and financial reconstruction 

of Austria. If he succeeds in his 

purpose it will be the first time in the annals of history 

where an important power has been rehabilitated by the 

friendly intervention of capitalists, who undertake the 

labor that statesmen and diplomats were always sup- 
posed to perform. 


MorGENTHAU is not unfamiliar with international 
diplomacy, an insight into which he gained as American 
Ambassador under President Witson to Turkey. So 
he must be aware of the intricacies involved in his prob- 
lem of restoring Austria and saving her from tank- 
ruptcy. 

The plan he has in mind is both interesting and novel. 
[t assumes the form of an international corporation with 
a capital between $50,000,000 to $60,000,000 in Amer- 
ican dollars which, when turned into Austrian kronen, 
would require several yards of ciphers to be added on. 

In order to convince any person at all skeptical about 
the success of his proposal, Mr. MorGENTHAU an- 
nounces that he is willing to stake his reputation that it 
is possible within one year after his corporation is organ- 
ized to make Austria a paying commercial proposition 
Poor Austria, which is floundering around in her sea of 
trouble, quite naturally is optimistic over Mr. MorcEn- 
THAU’s plan. She would be overjoyed at any proposal 
that carries with it the prospects of raising so many 
millions of good dollars. It is not surprising to learn 
that she will take thirty per cent. of the corporation’s 
common stock. 
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Traction Bonds Have Lagged 


Market 


have been nonplussed by the failure of traction bonds to 


demonstrate the activity which has been noticeable in other public utility securities. 


karning poz 


financial position of 


precarious condition has been 


bo hate » thp 
aniicipate im Tile 


reason 


substantially improved. It is 


ver of the companies has been improving in a marked way, and the 


companies which for a long time were in a more or less 


therefore within 


near future a thoroughly substantial activity in the 


market for tractions and it behooves investors to take note of the situation before- 


hand. 
ARNINGS of 


Railway of 


Market Street 
San Francisco for 

last month are reported to have 
been the largest in net since the reorgan- 
ization of the company. For this reason, 
the securities of this utility are of special 
interest. It is claimed for Third Avenue 
Railway of New York that the year ended 
June 30 probably will show interest on all 
bonds earned by a wide margin, after very 
liberal allowance for maintenance and de- 
preciation. The directors of this company 
are scheduled to meet on September 1 for 
the purpose of declaring interest payment 
on the adjustment 5s. In the estimate of 
earnings of all interest, the payment on 
these bonds is included. The indenture of 
the adjustment 5s calls for payment of 
interest when earned. about 
334% due for the past year, but it is not 
definitely settled whether or not additional 
accumulative interest be paid on 


There is 


will 
September 1. 


Earnings Improved 


New York Railways for the 11 months 
ended May 31, 1922, revealed a net op- 
erating income of $200,580 which compares 
with a deficit of $419,759 in the year ended 
May 31, 1921. 


For the year ended December 31, 1921, 
the Illinois Traction Company reported a 
surplus after charges, interest, depreciation 
and taxes of $1,485,861 which compared 
with $1,475,199 in the previous year, and 








Houston Gas 
and Fuel Co. 


Ref. & Imp. 5% Bonds 
Due Sept. 1, 1932 


A first mortgage on all 
the property of the Com- 
pany. Net earnings over 
3% times interest charges. 


Price 924 and interest 
Yielding about 6% 


A circular describing the 
above, together with our 
July Bond Circular, will be 
sent upon request for S-11. 


Harris,Forbes &Co 


Pine 3t., Cor. William 
NEW YORK 




















as compared with $464,962 in the corre- 
sponding period in 1918. 

The general public attitude toward the 
tractions has substantially improved in the 
last year or so, and there is a greater dis- 
position to give the companies a chance 
to make a living than heretofore has pre- 
vailed. By degrees the companies are 


managing to free themselves from the bane 
of politics. Operating costs are being re- 
duced by improved efficiency on the part 
of labor, and the costs of materials and 
supplies have declined to a point where 
dollars can be saved in operating costs. 


As long as steady improvement in earn- 
ing power and in financial positions con- 
tinue, the attractiveness of traction secur- 
Most of 
the bonds of local companies are consid- 
erably below the high level attained this 
year, and inasmuch as there is a certain 
speculative flavor to these securities, it 
would not be unreasonable to anticipate 
a rather active market in the not distant 
future, so that such securities are in a 
really noteworthy position that investors 
cannot afford to lose sight of. 


ities becomes more pronounced. 


Freight Loadings Near Record 


According to the statistics compiled by the American Bureau of Railway 
Economics car loadings for the week ending July 15 totaled 860,907 which was an 


increase of 142,588 cars over the preceding week, which included the holiday. 


The 


total also was a gain of 86,023 cars as compared with the corresponding week of 
’ 


last year, although it was a decrease of somewhat less than that figure as compared 


with the same week of 1920. 


Here ts the important thing about the showing. 


The 


loading of all commodities with the exception of coal in the week under review 


has been exceeded in the history of the railroads of the country only once, and 


that was during the week of September and October of 1920 when freight loadings 


were the highest on record in the history of the country. 


modities loaded except coal, is only 


The total of all com- 


%o below the total for the same commodities 


loaded during the week of October 15, 1920, when the peak was reached. 


ITH the railroads making such a 
decidedly favorable showing in the 
face of an involved strike situation 
among their own employees, and in spite 
of congestion in the industry, 
occasioned by a strike among coal miners, 
the objection to the purchase of 
railroad securities at the present time seems 
to be obvious. 


coal 


It is to be borne in mind 
that the unusually strong cash position of 
the railroads is such as to enable them to 
take care of bond interest and dividends 
pending the complete revival of traffic. The 
latter situation gradually is being pointed 
out. 


The present, according to an experienced 
student of railroad 
when the 


securities, is a time 


investor will gain most from 
looking froward rather than from the com- 
parison of various railroad securities in 
the light of past performances. This same 
student avers that railroad securities have 
only gone about one-third of their full 


course in the upward movement. 


Buy Now 


In the light of the above showing, it 
would seem make 
time in 
anticipation of a substantial advance later 
on, spreading their purchases 


speculative investment groups. 


wise for investors to 


commitments at the present 


over the 


A favorable purchase would be Rock 
IsLaANpD preferred B stock, selling around 
82. This affords a 


current return of 


around 7.40%. The preferred A, which 
is its senior, carries a provision for the 
retirement at 105. As the preferred “A” 
comes close to the callable price, there in 
all probability will be substantial transfer 
from it to the 6% stock which of course 
would bring about a substantial advance 
in the quoted price. A combination with 
such a purchase which could be recom- 
mended, would be St. Louts & SAN FRAN- 
cisco Adjustment 6s, which are selling 
around 80 to yield about 7.67% to ma- 
turity. The indicated earnings according 
to the performance of the road in the 
early part of this year show that interest 
should be earned 1.67%. 


Attractive Purchases 


Pere MARQUETTE prior preferred has an 
indicated earning power based on perform- 
ances of the road in the first six months 
of this year which is about equal to 31.88% 
for the stock. Selling at a price to yield 
approximately 6.50% this appears to be an 
exceptionally good investment rail, in view 
of the prevailing price for capital. A good 
speculative purchase to combine with 
PerE MARQUETTE prior preferred would be 
3ALTIMORE & OHIO common which prob- 
ably will be placed on a dividend basis in 
the near future, because of necessity that 
dividends be paid in order to preserve 
legality for the company’s bonds as savings 
bank investments, and the Erte convertible 
A 4s, which afford a yield to maturity at 
current price levels of in the neighborhood 
of 8.19%, 
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RADING in municipal issues picked 
up considerably this week. In 
speaking with the dealer a better 
tone is felt in contrast to the gloomy at- 
titude he assumed in the past few weeks. 
New issues are being well taken, although 
the amounts are not to compare in vol- 
ume with some of the trading recorded 
since the first of the year. It is inter- 
esting to note the quick sale of the 4% 
per cent. bonds of the City of Yonkers. 
The entire issue was disposed of in twenty- 
four hours. As was stated in this depart- 
ment at the outset of this month’s trading, 
the latent demand of the investing public 
is beginning to assert itself in the renewed 
buying of City and State bonds. The July 
reinvestment demand is slowly working 
itself into what might be called the ex- 
pected market. 


Liberties have come in for considerable 
attention in the past week. Each day re- 
cords a new high for either some or all of 
The 4% 
per cent. issues were in more demand than 
most any of the other denominations. 


the registered or coupon issues. 


Unusual interest has centered of late in 
the obligations of. Southern 
counties. 


cities and 
They are indeed fast becoming 
a’ worthy competitor of the obligations of 
Eastern States. The gains recorded by 
Southern municipal obligations lately re- 
flect the prosperity and stability of the 
South and its municipalities. While the 
obligations of the Southern cities do not 
as yet command as ready a market as the 
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Suggestions for 
MUNICIPAL BOND BUYERS 
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basis of 4.50 to 5 per cent. compared with 
6 to 6.50 per cent. a year ago denotes a 
forward step in the demand for funds for 
further development. The rapid advance 
in land and realty values has augmented 
and stimulated the desire of the South for 
improvements, and to this is attributed 
the marked attention enjoyed by the group. 


Some of the offerings of the week are: 

$1,400,000 of the City of New Orleans 
41% per cent. paving certificates. The is- 
sue matures serially from 1924 to 1933 
and is a general obligation of the ,City of 
New Orleans. It is being offered at a 
price to yield from 4.50 to 5.75 per cent., 
according to maturity. 


$400,000 City of Saratoga Springs, N. Y., 
41%4 per cent. school bonds, due serially 
from February 1, 1924, to February 1, 
1943, at prices to yield 4.20 per cent. The 
bonds are exempt from Federal income 
taxes, New York State income taxes, and 
are legal for savings banks and trust funds 
in New York State. 

$1,000,000 City of San Antonio 5 per 
cent. school district bonds due $25,000 each 
July 1, 1923 to 1962, inclusive. The bonds 
are the full and direct obligation of the 
city of San Antonio, which has a net debt 
of less than 2 per cent. and are selling 
at a price to yield from 4.50 per cent. to 
4.75 per cent. 


$650,000 Ashtabula County, Ohio, road 
improvement 514 per cent. bonds due Octo- 
ber 1, 1925 to 1931, at a price to yield 4.60 








Eastern obligations the present selling per cent. 
Municipal Bond Suggestions | 

Municipality Rate Date Yield 
MMAR EPO 6 oc Si Win ecce ssi ceaehis 5 1926-35 4.30 
Fe Re PPT eee 4, 1929 4.30 
Jee SS error re + 1941 4.30 
pyle Op Ae 2 i es a 4, 1926 4.35 
Po I A a a Ra 5 1927 4.40 
NN BH, Co SIO i iii oO WERW s Sisles 6 1923-28 4.50 
ee ee eae ae ee re 4y, 1928 4.50 
SESS eae oS or eer 5 1949 4.50 
PeMNOR ROMNEY, OAS... 5 oo ies ose ses e's 5 1933-38 4.70 
ee |S: ee ee ae 3% 1927 4.25 
RE IN oe oe wi scaihnin\s's,Ga\ecare 4 1942-58 4.25 
ge 8 Sh ere 4, 1937-56 4.25 
ie) ne eo eC nike ba 5 1931-40 4.25 
Rereats AIG soo xn oo os Se weet ece 5Y4 1931 4.25 
Eg dass claude oa sawn 4, 1941 4.25 
OEE SO ee eee 4, 1951 4.25 
CNN, PRIS oie ssc wins 's sn 4e ines vanes 3 1930-46 4.25 
DE IE i irs ook aw he asco wes 4% 1972 4.06 
TRANMERE MEN hie vis oc Siu) dis os ess ai aoie wi 5 1962 4.15 
I EDI ORIN Ge a ae a 54 1949-51 4.20 
gn Oe OF) Ee a ea 5 1957-59 4.35 
PE PES (eC are 5 1934-50 4.35 
RSI OIE yon viv cones sc aeketes 5 1954-63 4.20 
Town No. Hempstead, N. Y.......... 4.30 1927-31 4.15 
1° Town No. Hempstead, N. Y.......... 4.30 1935 4.10 
Village Pelham Manor, N. Y......... 4y, 1932-34 4.20 
| Village Pelltam Manor, N. Y......... 4, 1935-51 4.15 

















Exempt from Normal 
Federal Income Tax 


Public Service 
Corporation 
of New Jersey 


8% Cumulative Pfd. Stock 


Preferred both as to assets 
and dividends. 


Balance available for dividends, etc., 
for the year. ended April 30, 1922, is 3.1 
times the present annual requirements of 
the Preferred Stock. 

Preferred Stock is followed by $30,000,000 
Common Stock, and since 1908 dividends 
have been paid each year on the Common 
Stock at the rate of not less than $4.00 
a share. 


Application will be made te list this 
stock on the New York Stock Exchange. 


Price $106 and accrued divi- 
dends, to yield over 7.50% 


Send for Descriptive Circular. 
The Investment House of 


Robert C. Mayer & Co. 


60 Broadway Bowlins Green New York 














| “Dependable 
 Investment’’ 


| An authoritative discussion 
| in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 





A copy sent free 
on request. 


C. M. KEYS 





























60 Broadway New York 
Sound 
First Mortgage 
O Bonds 


Ask for “Bond Talk’’ and List F 
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Securities 
Bought—Sold—Quoted 
J. S. Bache & Co. 


Bond Derpartmeat 
42 Broadway New York 
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Utah Light and 
Traction Co. 


lst and Refunding Mortgage 5% Gold 


GUARANTEED 


unconditionally as to principal and interest by the 
UTAH POWER & LIGHT COMPANY 
one of the largest hydro-electric companies in the country. 
Price to yield about 


5.70% 


Complete circular on request 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 
Offices in Over Fifty Cities 


Bonds, Due 1944 

















Eddi 


Dear Eddie: 


fron Dave 


I am still going to 
Schroon Lake off and 
but the fare is 
something terrible, and 
I wish I could make 
my expenses in some 
Are you bullish 
again? 1 keep on reading the newspapers, 
and the headlines are enough to scare even 
Jack Dempsey. Nobody seems to care at 
all what happens, and stocks instead of 
going to the dogs, is on the other hand 
going up instead. Nobody is paying any 
attention to the seriousness of the Railroad 
strike, the Coal strike, whether or not 
Germany goes bankrupt now, or asks for 
another creditors extension on the plea of 
poor business, and the way they are shoot- 
ing generals and Prime Ministers, even, I 
am daily thanking my family I am only a 
ordinary business man. 


on, 


way. 


Why don’t you recommend some of the 
stocks your firm is interested in, as you 
surely should know something about what 
is doing in those stocks, even if you don’t 
know much else. I ain't going to mention 
the the then 
everybody what reads these letters will 


names of stocks, because 
know the name of your firm, and maybe 
they will transfer their account to some- 


body else. 


Just the same I wish you would tell me 
whether the stocks your firm is interested 
If your firm 
Why don’t you 
get your customers in right once in a while, 


in are going up or down. 
doesn’t know, who does? 


instead of in wrong most of the time? I 
may be a relative, understand Eddie, but 
your firm shouldn’t hold that against me! 


I am just having a argument here with 
Moe Ascher 
house once in a blue moon, and he says the 


who also trades with your 


insiders have been selling the life out of 


the stocks you are boosting. Is that nice 


152 


business 1 ask you Eddie? It may be all- 
right for you to stick your regular cus- 
tomers Eddie, but when it comes to your 
only Uncle on your father’s side, I think 
you are chopping up the wrong family tree. 
If Moe Ascher is right, and the insiders 
are selling, why didn’t you sell out my 
stocks first, or would you lose your job if 
you did that? 


I think the best thing for me to do is to 
transfer my account to another house. 
Then I can trade on your information with- 
out getting you in bad. Let me know 
what you think of this idea, and if you 
don’t think well of it, transfer my account 
anyhow to Gordon & Gordon, which used 
to be Cohn Bros. before they changed their 
name. I am sick and tired of getting abso- 
lute first class high grade positively. A 
number one information from the insiders 
which is no more dependable than a patent 
match lighter. 


Sell some Studebaker short for me when 
it gets to 200. 
Yours, etc., 
DAVE. 


P. S. I wish I wouldn't get so nervous 
when I sell somethng short. 

P. S. It’s like choking, sitting in a 
turkish bath, and getting seasick ail at 
once. 

PS. Particularly when the stcck you 
are short jumps 10 points in 10 minutes. 


Big Four Fights 

It is stated that the “Big Four” brother- 
hoods will carry their efforts to legislate 
the Federal Railway Labor Board out of 
An effort will be 
made to introduce a bill seeking the re- 
establishment of the method of direct ne- 
gotiations 


existence to Congress. 


and Government mediation. 
President LEE of the Brotherhood of Rail- 
way Trainmen asserted that his unions 
are conducting a strenuous fight to elect to 
Congress in the fall men friendly to them- 


selves. 
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Saunterer 
(Concluded from page 141) 
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and the operators continue obdurate. 
Precedent for the occupation of mines by 
the armed forces of the government is to 
be had in the definite threat of President 
RoosEvELT back in 1902. 


President HarpiNG, in remarks made be- 
fore newspaper men in Washington re- 
cently, indicated that the Government was 
determined to take whatever steps were 
deemed necessary to assure that the public 
would not be required to suffer because of 
the obstinacy of either the miners or the 
operators, 


I will venture the opinion that the chief 
executive will exercise his power provided 
the prescnt difficulty cannot be overcome in 
any other way. He has presented a plan 
for the settlement of the coal strike and, 
so far, it has not been generally accepted. 
If it is rejected, he will be justified in going 
to the extreme of calling out the troups 
and of operating the mines under military 
protection. : 


The public must be served. There is not 
any doubt about the determination of the 
President that it shall be served. 


* * * 


The Suave Mr. Thom 


NE of the foremost figures in the 

front ranks of those who have been 
looking after the official business of the 
Railway Executives is Attorney ALFRED 
PEMBROKE THOM, who is a Southerner, 
with the suavity of the South, and the 
patience of Job. 


I have heard Mr. THom argue before the 
Interstate Commerce Commission, and 
present pleas before the Congressional 
Committees which from time to time have 
investigated the railroad situation and 
have endeavored to solve the problems 
that have vexed the public as well as the 
officials of the carriers. 

But, while there can be no disputing the 
ability of Attorney THom, one must admit 
that he overlooked a golden opportunity 
when he failed to place a curb upon the 
people who have been responsible for mak- 
ing official pronouncement of the position 
of the Association of Railway Executives. 


It was Mr. THom who, by the way, 
introduced the argument that Amer- 
ican railroads, for years before the 
war, carried freight at a cheaper 
rate ‘than did the railroads of Ger- 
many and England. He forgot to men- 
tion that the rates for freight in England, 
for example, included delivery. 


anne ' gee 


No Comparison 


Willsboro, Pa., May 27, 1922 
Enclosed find $10 for one year’s sub- 


scription to FinanctaL Wortp. I find 
that I cannot get along, without it and 
that nothing compares with it regardless of 
price. E. F. Erickson. 
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Steady Industrial Progress 


HORTAGE of coal this fall would 
be serious. It would cause to be 
postponed for a time the coming of 
the business and industrial prosperity 
which all trained observers assert has been 
in the process of making for some months. 


It is worthy of note, however, that 
general activity throughout the country is 
evidenced by the reduction of unemploy- 
ment. 
of the fact that a possible pinch in fue! 


That reduction is going on in spite 


constitutes a rather serious problem. 


For some time—ever since the railroad 
and coal strikes began to be talked of— 
the financial markets have chosen to dis- 
regard the possible portent. They have 
seemed to assume that the strikes would 
have no lasting effect, and that there would 
be an early termination and that it would 
be a satisfactory one. 


Washington appears to have been more 
deeply concerned about the strikes than 
have the markets. 


Suppose we look at the picture with a 


full light on it. 


Shipments of iron ore last month by 
way of the Great Lakes were nearly 
double those of the same period a year ago. 


Unemployment in the metal industry in 
Pennsylvania was very substantially re- 
duced last month from the number of 
unemployed in the same month of. last 
year. 


There has not been any material varia- 
tion, on the decline, in car loadings in the 
past several weeks. ‘But the totals have 
been substantially larger than in the cor- 
responding weeks of last year. 

In other words, the facts and figures 
indicate steady progress in industrial ex 
pansion, in spite of the number of strikes 
that to a degree are holding up industry. 


If the big strikes—the coal and the 
railroad strikes—are settled in anything 
like a short space of time there should be 


a good, brisk business in the coming fall. 
Reports 


prosperity 


indicate that 
for the 


there will be 
western farmers this 
year. It is true that they have some prob- 
lems in the west. The suffering of last 
year and of the vear before was severe. 
The period of convalescence has to be 
traversed. The old-time purchasing power 
of the farmers 
night. 


cannot be restored over- 
But western bankers and business 
men assert that it is coming back and 
that, barring accident, business in the west 
in the autumn will be more lively than it 
has been for several years. 
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Not Strong; Not Weak 


ECURITIES, generally speaking, are 
on what may be described as_ the 
“waiting plane.” They are not displaying 
what one could call a definite trend one 
But the really important 
is—securities have not been evi- 


way or the other. 
feature 
dencing weakness. 

If one can be impressed by past history, 
one cannot but be convinced that there is 
nothing about the action of the securities 
market at the present time that should give 
This is the period of the 
year when markets generally wait. 


rise to worry. 


Quite naturally, too, the careful and 
will look upon that 
state of the reparations matter and the 
domestic strikes as reasons for pausing. 


farsighted observer 


We observe that money is easy in Lon- 
don. Although the reparation issue is 
clouded somewhat, the fact remains that 
the prospect is far more promising now 
than it has been for some time past. The 
coming visit of Premier PotNcarRE to con- 
fer with Lioyp GrorcE is something in- 
vestors will watch with interest. 

The manner in which the best stocks 
and bonds hold their ground suggests 
that it would require but very little to 
start them upward with considerable mo- 
mentum. The situation also suggests that 
the prevailing opinion is that fundamentals 
are all right, but that the strikes and the 
European situation stand in the way of 
the movement in securities prices to con- 
siderably higher levels. 

The abundance of money available for 
stock and bond market purposes is such 
as to justify the expectation that, should 
the strikes be there 
likely would follow active buying of securi- 
ties. And bidding: for stocks and bonds 
is what causes prices to advance. 


i ee oe 
i eon 


bankers is that credit conditions in 
the coming 


settled quite soon, 


consensus among New York 


fall and winter, so far as the 
outlook is concerned, should be reasons for 
confidence. It is pointed out that the stocks 
of goods in the hands of producers and 
consumers are unusually low. Banks are 
in about as strong a position as they ever 
have been. Credit is available in abund- 
ance and all that is needed is a spur to 
activity. 

The upward movement in wholesale 
commodity prices which has been noted in 
the past several weeks has been gradual 
and this is looked upon as a good sign. 

In the last issue of THe FINANCIAL 
Wortp a number of bankers responded to 
a query as to whether or not secondary 
(Concluded on page 162) 











REPUBLIC OF BOLIVIA 


25-Year 8% Bonds 
Due May 1, 1947 
NOT CALLABLE FOR 15 YEARS 


Listed on 
New York Stock Exchange 


Price at Market 
To Yield About 7.90% 


Write for Circular No. 1611 


Spencer Trask & Co. 


25 Broad Street, New York 
Boston 


Members New York and Chicago Stock Bxchanges 




















Cities Service 
Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 


71 Broadway 8 E. Broad Strest 


COLUMBUS, 0. 











Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 
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Non-Callable 


BONDS 


We have prepared a list 
of attractive long-term 
non-callable issues 
which we would be glad 
to submit upon request. 


Ask for Circular “C-53” 


HoRNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broapway, New York 


CHicaco 
Detroit 


BOSTON 


PROVIDENCE PORTLAND, M&, 
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We have confidence in 
the future of the 


RAILROADS 


and are prepared to 
make recommendations 
regarding the purchase 
of such securities for 
investment. 

Special analysis of Lehigh Valley 


and Ches. & Ohio az ae on 
request for F.W.- 





Branch Office—212 West 72nd Street 


Wade lempletons.(, 


Members New Yark Stack Exchange 


42 Broadway 
New York, NY. 
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Our Weekly 
Stock Market Letter 
Sent on Request 
Ask for Special D-7 
Munds & Winslow 


MEMBERS 


N. Y. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad Street New York 














=| CINCINNATI, OHIO====, 


PROCTER AND GAMBLE C0. 


Common and Preferred 


Stocks 


~Bought—Sold—Quoted 
Descriptive Circular Upun Request 


Beazell & Chatfield 


Union Central Bldg. Cincinnati, Ohio 




















TUCKER, ROBISON & CO. 


Successors 7 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bldg. TOLEDO, OHIO 








American Light & Tract. 


Cities Service 
Bought—Sold—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 


65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 











WESTHEIMER & CO. 


Members 

New. York Stock Exchange 

Cincinnati Stock Exchange 
Chicago Board of Trade 

Baltimore Stock Exchange 

Cincinnati, Ohio 


Baltimore, Md. 
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40 BONDS 


Bonds Hold Firm; Liberties Feature 


HE outstanding feature of the week’s 


bond market was the strength of United 


States Liberty bond issues which moved into new high ground for the year. 
By virtue of the recent increases in price for these issues, the yield on our 
Government obligations has been strikingly reduced. 


Trading was not particularly lively and no very important changes have occurred 


in the past few days. 
tional advances here and there. 


Gilt edged and speculative bonds alike were firm with frac- 


The issues of Erie and Frisco railroads have been fractionally higher of late, 
being among the outstanding of the low price speculative issues. 


After the mid-week local traction bonds 


ained more strength, with the er- 
yained re strengtl th the Inter 


borough 5s, 6s and 7s fractionally higher, 
Third 


In the 


and Avenue Adjustments strong. 
industrial group outstanding fea- 
tures were secured issues. 

It is and instructive, 
that corporation bonds, although they have 


worthy of note 
sustained a fairly good rise from the low 
level of the year, still considerably 
under the high average in 1917. 


are 
The com- 
pilation of 40 representative listed bonds, 
including high and second grade railroads, 
public utility and industrial issues on July 
22 showed an that was several 
points below that in January of 1917. 
The first railroad 
displayed noteworthy 


average 


issues have 


but 


grade 


strength, are 


more than five points under the high level 
of 1917. The same may be said about 
second grade issues. 

The public utility bond list offers 
marked opportunities for price apprecia- 
tion. The average of ten such bonds as 
of July 22 using the Dow-Jones selection 
of representative was &.71 points 
under the high level quoted in 1917. 

New financing in the way of bond of- 
ferings has sold down of late, and a num- 
ber of strong corporations have been able 
to acquire new capital by the issue of 
stocks. It is believed by investment bank- 
ers that unless some unusually large for- 
eign loans are offered here in the near 
future, the demand for old line standard 
domestic will 


issues, 


with a conse- 
quent wide advance in price. 


issues swell 





Issue 
Vir.-Carolina Chemical 
Co. 15-year 71%4% Conv. 
Sink. Fund Gold Bonds 


Amount 


$12,500,000 


5,000,000 American Rep u blic 
Corp. 15-year 6% Gold 
Deb. Bonds 

15,000,000 Philippine Government 
30 year 44% #£Non- 
Callable Gold Bonds.. 
Otis Steel Company 1st 
Mtg. 744% Sink. Fund 
Gold Bonds 
Havana El. 
Power Company 5% 
Sink. Fund Gold Bonds 
Southern 
Power Co. 


Gold Bonds 


5,000,000 


3,600,000 Ry. 


6,000,000 Colorado 


Ist Mtg. 6% 





Recent Offerings 


Price 


98 


Due Yield Offered by 


1937 Blair & Co. Syndi- 


cate 


Guaranty Co. 
Potter & Co. 


National City 
Blair & Co. 


Speyer & Co 
dicate 





H. M. Byllesby Sy 
dicate 
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THE MARKET COMPASS 


25 RAILROADS 
25 INDUSTRIALS 
10 PUB. UTILITIES 





Wall Street Sentiment Variable 


ALL STREET has been in a decidedly whimsical mood during the past six 
days, blowing hot and cold with a variableness of sentiment that caused traders 
to change their stock market position with almost bewildering frequency. 


Thursday, the stock market closed with net changes in striking contrast to the 
preceding day; so changed as to make the performances of the day representative of 
the most complete twenty-four hour reversal from apparent weakness to strength that 


has been noted this year. 


The rail shares were conspicuous for their strength, the predominating influence 
being the favorable character of the June earnings statements and the consensus of the 
Street that the troubles of the carriers are very close to their climax. 


The recovery recorded for the low- 
priced speculative rails was marked sug- 
gesting the opinion of traders that in this 
group is to be found large possibilities 
for price accretion It is the opinion of 
the editor of this department that the 
strategic position of the best of the so- 
called speculative rails is unusually at- 
tractive. The strike of railroad employes 
hangs by a thread and that thread is a 
slender one, inasmuch as the points re- 
maining to be cleared up are of compara- 
tively small importance. 

The Street placed a favorable construc- 
tion upon the statement of the Steel Cor- 
poration which was made public at mid- 
week. It would be a difficult matter for 
one to place anything save a favorable con 
struction upon the showing for the second 
quarter of this year. It is true that a 
deficit was reported, but the extra large 
charge-off for depreciation must be taken 
into consideration. Had the Corporation 
written off an amount similar to that in 
the first quarter, a very different picture 
would have resulted. In other words, there 
would have been a surplus instead of a 
deficit. 


Industry is being curtailed somewhat in 
its operations because of the lack of coal. 
3ut serious as that may seem it is en- 
couraging to note that reports of industrial 
and business conditions from all sections 
are more favorable than otherwise. 


We would continue to recommend a 
constructive position regarding the market, 
for all who are prepared to weather in- 
tervening setbacks without losing courage. 
Nothing is to be gained by waiting for 
something to happen. When one main- 
tains such a waiting attitude, the reward 
generally is disappointment and the waiter 
wonders why he could not have seen over 


July 29, 1922 


the mountain that a pessimistic state of 
mind had built out of nothing at all. 


It is the belief of this department that 
the stock market is quite strong from the 
purely technical standpoint. It is obvious 
that the public is not going to be hurried 
into the selling of stocks. It does not 
see in the coal or the railroad strikes suf- 
ficient reason for such action. And it ap- 
pears to be satisfied with the reports that 
are coming in weekly of steady better- 
ment in the entire economic situation. 

It has been observed that the profes- 
sional traders who watch the daily move- 
ments of stocks and trade from day to 
day, have been selling when the market 
is experiencing a rally, and have been 
buying stocks back again on all recessions 
It is to be noted that declines have not 
been recessions in the strict sense of the 
word. They have been in the nature of tem- 
porary adjustments which seem to give 
to stocks in every instance a new and 
stronger foothold. 

In some quarters, when the Interstate 
Commerce Commission announced its rul- 
ings on freight priorities, there was a dis- 
position to consider the steel industry as 
adversely affected. But the Stock Ex- 
change was not over-impressed with that 
view, which is another illustration of the 
general character of the market. Steel 
stocks were undisturbed, virtually. In fact 
the Thursday rise was led by Crucible, 
although the prospects of sale of new 
stock by this company at par had a great 
deal to do with the featuring of the stock 
in the advance. For that matter, all of 
the steel stocks sustained more or less 
marked gains, with the apparent underly- 
ing tone strong. But the most powerful 
influence was the belief that the next turn 
in labor matters would be for the better. 
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Baltimore & Ohio 
Railroad Co. 


Pitts., L. E. & W. Va. 
Ref. Mtge. 4s—Due 1941 


Legal for Savings Banks in 
New York, Connecticut 
and Massachusetts 


Listed on the 
New York Stock Exchange 


Price at the Market 
To yield about 5.45% 


Circular H-172 


sent upon request 


Merrill, Lynch & Co. 

Members New York Stock Exchange 
120 Broadway New York 
Uptown Office, 11 East 43d St. 


Chicago Detroit Milwaukee 
Denver Los Angeles 
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Newsprint Paper 


We have specialized for 
| many years in the financ- 
| ing of pulp and paper 
| mills and offer their 

high-grade bonds and 

notes at attractive prices. 


Ask for Circulars 
Nos. 10-X and 12-X 


Peabody, 
Houghteling & Co. 


| 10 S. LaSalle St. 





| 


366 Madison Ave. 


Chicago New York 
| Detroit. Milwaukee 
| St. Louis Cedar Rapids 

















American Light & Traction Co. 
Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 








ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New York Stock Exchange 
Membera St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














THOMAS C. PERKINS 


Constructive Bankine 





30 State St., Boston, Mass. 


Underwritings and 
Reorganizations 
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The Foreign Situation Reviewed 


4 By EDSON READE 


Foreign Department Editor, The Financial World 


ret mn 


HERE can be no doubt about the 
serious condition of affairs in 

finance, industry, and trade in Ger- 
many. The artificial boom which caused 
retail merchants to adopt a sort of Poly- 
anna optimism has flattened out and now 
the merchants are feeling the ill effects. 
The the 


dwindling while at the same time prices 


buying power of public is 


are rising. Foreign sales of many German 
manufactured products have fallen to a 
small fraction ot what they were this time 
a year ago, and the difficulties of doing 
business at home have been increased by 
advance in railroad rates. Money is 
tight and the nation’s floating debt con- 
tinually is expanding. The mark recently 
has dropped below all previous records. 
Standard of living has deteriorated. 


All Europe is watching and waiting, 
hope goes up that the talked of conference 
Lioyp 


GrEoRGE will serve to straighten out the 


between Premier PoNCAIRE and 


tangle. 


According to an estimate from Berlin, 
Dutch, Swiss and other neutral losers in 
the depreciation of the mark are concern 
ing themselves formation of an 
for self-protection. It is 
estimated that the loss to foreigners 
amounts to 14.015,000,000 gold marks. It is 
estimated that foreigners paid 15,000,000,- 
000 gold marks 16,000,000,000 mark 
par value, and that today these are worth 
only 750,000,000. 


with a 


association 


for 


Allied control and regulation of German 


finance finds a division of opinion in 
Germany with some approving the step and 
doubtful. 
PoINCAIRE to compel the 


gaging of 


others The preposition of 


Premier mort- 


state forests or mines, is not 


looked upon in Berlin as anything but a 
the 


The proposition of the guar- 


suggestion for sake of making an 
impression. 
antees committee of the Reparation Com- 
mission for the control of German finance 


is generally approved. 


The practicability of the reported pro- 
posal of Britain to reduce reparations with 
the understanding that there would be re- 
mission of inter-Allied 
viewed with a certain amount of skepticism 


mutual debts is 


in German financial and political circles 


as it is not believed that France looks upon 
her obligations to England as anything for 
immediate concern while she does look for 
immediate payment from Germany. 


There continues to be talk of a possibil- 


ity of a revolution in Germany. <A 


banker whose opinion 
lately, 


political revolution cannot he 


recently returned 
7 


was widely quoted that 


avoided, and 


asserts 


there is a certain amount of anxiety felt 


in financial circles of this country as to 


possible results here. That our securities 


15% 


As 


PTs 


an | 
would reflect such a disturbance goes with- 
out saying, but it is 
disaster would occur. 


believed that 
Frankness compels 
one to admit, however, that America can- 
not look upon the conditions in Germany as 
of minor importance. 


not 


Our interests are 
too closely allied and wrapped up in the 
economic situation abroad -to permit us 
to escape the effects of any important 
economic and _ political disurbance in 
Europe. 


: ek 


Proposals are under consideration for 
issues of bonds by the Republic of Col- 
ombia for the financing of development 
projects. The Pacific Railway of Columbia 
is negotiating in London for a loan of ap- 
proximately 750£ 
construction. 


for the completion of 
* * 


Argentine Financing 
Argentine government financing from 
now on will be conducted in an open field 
as the portion of this business formerly 
held by a New York banking group has ex- 
pired. It is stated that the government 
is actively negotiating in London, Paris, 
New York and Amsterdam with the ex- 
pectation of floating a large long term 
issue totaling more than $150,000,000. 
Part of the proceeds of such a loan would 
be used to pay off short dated paper in 
New York, but most would be applied to 
the reduction of internal floating debt. 
The latter is held chiefly by the BANco DE 
LA Nacion, and its conversion into foreign 
exchange would release a large amount of 
frozen credits in Argentine and strengthen 
the quotation of the peso in foreign cur- 
The Argentine is one of the 
strongest of the South American Repub- 
lics, and its general financial position is 


rencies. 


regarded as much more sound than most 
of the other Latin American countries. 


Bankers in New York were informed 
by cable Thursday that the Argentine 
Government has decided to come into the 
market for a 500,000,000-peso loan, equiva- 
lent to $165,000,000 at present rates and 
approximately $225,000,000 at par of ex- 
change. Par for the paper peso is 42.45, 
and its present quotation is 36.51. 


According to the limited information 
the the loan will 
be a refunding operation, presumably to 
take up the short-term loans sold in New 
York last bankers, it is 
understood, were invited to bid, and an- 
nouncement was made that 
submitted 
July 29. 


available for bankers 


year. London 
such bids as 


are will be opened Saturday, 


It had been the general understanding 
in the financial district that Argentine 


the market for 
year. 


not be in 
this 


would new 


money again 











What Are The 
Prospects For 


RADIO? 


THE ANSWER WILL BE 
GIVEN IN A TWO-PART 
ANALYSIS BEGINNING 
IN THE AUGUST 5 
ISSUE OF 

THE FINANCIAL WORLD 
A Complete Analysis of 


The Radio Corporation 
of America 














U. S. Steel 


United States Steel Corporation reports 
net earnings of $27,286,945 for quarte: 
ended June 30, 1922, compared with $19,- 
339,985 in preceding quarter, and $21,892,- 


Earnings 


‘016 in the corresponding period of 1921. 


Earnings available for dividends for the 
June quarter were $11,196,355 after taxes 
and other charges, equivalent after pre- 
ferred dividends to 96 cents a share on the 
$508,302,500 common stock. This com- 
pares with $5,909,232, or $1.04 a share on 
the $360,281,100 preferred stock, in the 
preceding quarter, and $8,087,032, or 35 
cents a share on the $508,302,500 common 
stock in seccnd quarter of 1921. 


For six months ended June 30, the cor 
$17,105,587 
after taxes and charges, equivalent to && 


poration showed surplus of 


cents a share on common stock after pre- 
ferred dividends, as compared with $23,- 
562,637, or $2.15 a share on the common 
in the corresponding period of 1921. 


The coal strike affected the corporation's 
earnings, particularly at the start. April 
earnings smaller than those of 
March, being $7,750,064 compared with 
$8,505,166. The rate of operations in April 
was around 73% 


were 


against about 67% in 
March, and prices received for products 
averaged at least as high or slightly higher, 
May earnings going to $8,824,887 and 
those of June to $10,712,004, or at the 
annual rate of $128,544,000. 


The quarter’s charges for depreciation 
Deductions from 
income for depreciation and sinking fund 
were $11,067,432 compared with $8,364,289 
in the previous quarter and $8,665,507 in 
the corresponding quarter in 1921. It was 
due to these heavy charges that the cor- 
poration failed to show its dividends fully 
earned for the three months. With nor- 
mal deductions the $27,286,945 net would 
have more than covered all charges and 


were unusually heavy. 


dividends. 
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Sugar’s Come-Back 
(Concluded from page 137) 


UUM 


* 





nearly double that price. That advance 
has meant much to companies like PUNTA 
ALEGRE, CUBAN-AMERICAN and SouTH 
Porto Rica. It also has helped AMERICAN 
SuGar REFINING, as it has obviated to a 
large degree the necessity of the company 
again writing off losses in inventories. 
Most of the producers of raws in Cuba, 
particularly those I have named, will bene- 
fit handsomely by reason of the growing 
strength of the commodity market. At the 
first of this month they had sold only 
about fifty, and -in some cases much less, 
per cent. of their crops. Recent price ad- 
vances have served to add about $1.70 a 
bag to the selling price for the raw sugar. 


Authorities in the trade with whom I 
have discussed the situation assure me that 
they believe the American sugar market 
has found a normal:base. It is to be re- 
called that the world’s sugar supply last 
year was about three million tons less than 
in 1914. Taking into account the purely 
normal yearly increase in consumption, the 
shortage from the 1914 figure would have 
been much greater, actually, had there not 
been a war. 


Of course, Europe is not going to re- 
main forever in the background as a pro- 
ducer. Sooner or later her beet sugar 
production will be back where it should be, 
and will be playing its old time part in 
supplying the sugar needs of the world. In 
the meantime it is possible, yes and highly 
probable, that Europe will continue to be 
i better customer than formerly. It is to 
be hoped that the price of raws will not 
advance so rapidly and so extensively as to 
cut off Europe’s trade. If it does not then 
there is every probability that Cuban pro- 
ducers of raw sugars will, in the next year 
or so, report handsome earnings—a_ con- 
dition which not even the most confident 
were able to foresee six months ago. 

* ok x 
Cuban American Active 

Traders during the week were very 
bullish regarding the outlook for Cuban 
American which on active buying reached 
a new high with dealings in heavy vol- 
ume. This company has unsold approxi- 
mately 700,000 bags of sugar out of a 
total crop of 2,100,000 bags. The company 
therefore is in a position to reap large 
benefits from the exceptionally strong 
trade position of the commodity Cuban 
\merican, not counting the increase in 
earnings from absorption of the National 
Sugar Refining, will probably show 
earnings of around $3 a share for the 
common stock from the 1922 crop, and it 
is estimated should show a balance of 
from $6 to $8 a share from next year’s 
crop on a basis of 3% cents for raw sugar. 

* * * 


Punta Alegre Strong 
Punta ALEGRE has a convertible issue 


of 7% bonds which some time will be 


July 29, 1922 








Security 


four times interest 


3. Current Assets are 








Closed 7% First Mortgage Bonds 
(due 1942) 


Consolidated Machine Tool Corporation 


of America 


Comprises six of the oldest and most successful manu- 
facturers of heavy machine tools in America, with 
products well and favorably known throughout the world. 


1. Net Tangible Assets of $2,852 for every $1,000 bond. 


2. Net Earnings available for bond interest for 

6% years ending April 
requirements on this issue. 
six times Current Liabilities. 


4. Management: President 
merly Vice-President of American Locomotive Com- 
pany; Chairman of Board, Mr. W. H. Marshall, for- 
merly President of American Locomotive Company. 


PRICE: 99 and interest, to yield 7.10% 


Circular and further information upon request. 


Lawrence Chamberlain & Co., Inc. 
One Hundred Fifteen Broadway 


High Yield 


30, 1922, averaged over 


is Mr. C. K. Lassiter, for- 


New York City 
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changed into stock. Their conversion 
would increase the amount of stock out- 
standing by about 100,000 shares. But 
that should not necessarily mean that the 
stock would suffer, as the saving in in 
terest charges would be beneficial and the 
indicated earning power of the stock of 
approximately $13 a share would not be 
disturbed. ; 


Punta is one of the Cuban producers 
which should benefit substantially by rea- 
son of the strength of the raw sugar mar- 
ket and also by reason of the company’s 
ability to reduce its operating expenses. 
A price of at least 3% cents a pound is 
being counted upon for next year’s crop, 
because of world shortage and the manner 
in which visible supplies have been de- 
pleted. 

At the end of May last the company 
had unsold at least 40% of its sugar, 
which means that it will be in a position 
to profit by the recent advances in prices. 
It is estimated that, for this reason, the 
current year should return a net from 
operations of substantial proportions 
which, with profits from its equity in its 
newly acquired Baragua property, would 
figure out at about $13 a share for the 
coming year. 

The stock appears to be an attractive 
one for the pull. 

ae Nee 
Market Profits of $2,400 

Just a word of your Investors Service. 
Closed out this week my line of stocks 
bought on your recommendations and 
cleared $2,400 besides dividends. 

W. M. BouGuHrTon. 






Trend of Business 
(Concluded from page 145) 
vette LUN 


of $704,056 for June, before depreciation 
and depletion charges. 


Hercules Powder Company for the first six 
months of 1922 shows net earnings of 
$717,326, after charges and taxes, equiv- 
alent, after preferred dividends, to $5.50 
a share earned on the $7,150,000 of com- 
mon stock. This compares with $103,009 
earned in the corresponding period of 


1921. 


Wright Aeronautical Corporation for the 
quarter ended June 30, 1922, reports net 
sales of $667,037, and net profits after 
taxes of $136,340. 


Phillips Petroleum Company for the 
quarter ended June 30, 1922, reports net 
earnings of $3,034,430 after deducting 
bond interest, sinking fund charges and 
taxes. 


Montana Power Company in its report for 
the quarter ended June 30 shows gross 
income of $1,751,884, an increase of 
$428,883 compared with the same quarter 
of 1921. Surplus for dividends was $624,- 
027, an increase of $377,898 over a year 
ago. 

New York Dock Company, in its report for 
June, 1922, shows a net income of $74,- 
567, a decrease of $26,675 as compared 
with June, 1921. 

American La France Fire Engine Company 
for the six months ended June 30, 1922, 
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WATCH FOR THE DATE 


Our Special Public Utility Supplement 
Is Being Prepared for Publication 


CONTAIN 
WITH EVERY PHASE 
THE GREATEST OF 
THE NATION’S INDUSTRIES IN 
LIGHT OF THE CHANGED 
CONDITIONS 


Actual Date of Publication to Be Announced 


THE FINANCIAL WORLD 


ARTICLES 
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tial earnings. 








Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substan- 


We extend the facilities of our organization to 
those desiring detailed information or reports on 
any of the companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital 


71 Broadway : 


and Surplus, $29,000,000) 


- New York 














rt 
reports 


profit of $456,970, 
$452,653 last year. 


Zine, 


pany reports for the second quarter of 


operating 
, 


against 


\merican Lead and Smelting Com- 
the year a profit of $110,515 before de- 
This 
compares with $50,152 in the first quarter 


preciation and depletion charges. 


of the year. 


Commodities 

Oil—Daily average production for week 
ended July 15, 1,474,450 barrels against 
1,450,550 barrels in the previous week 
and 1,308,710 barrels in the correspond- 
ing week of 1921. 
for the month of May broke all records, 
reaching 12,229,000.4- 


Gasoline production 


Coal—Production of Bituminous coal for 
the week ended July 15, 4,145,000 tons 
against 9,280,000 tons in the correspond- 
ing week of 1921.— 

Cotton—New York spot middling uplands 

around 21.45 against 22.50 last 
week.— 

Coffee 

Sugar—New high price for year at 334 
cents for raws.+ 
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weak 


Quiet. 


-Stri yng.+- 
Weak.— 


Quiet at 13.50.= 


Provisions 
Cereals 
Copper 
Lead 


ago.= 


~Quiet around 534 against 534 a week 


»Speiter 


Up around 5.75 


week ago.+ 


against 5.67% a 


Tin—Up around £160 5s against £156 a 
week ago.+ 

Steel—Average price of 8 principal 
ducts was at $47.02 

Decreased 

companies show 


pro- 
un- 
pro- 
big 


unchanged 
changed since July 3. 
duction. Steel 


earnings.+ 


Bond Market 
Bond sales for the week amounted to $73,- 
387,000 against $73,907,550 in the pre- 
vious week and $57,968,000 in the corre- 
sponding week of 1921.+ 
Bond market—Prices up.+ 
fair demand. Industrials, 
Railroads, irregular. 


Municipals, 

irregular, 
Tractions, firm. 
Foreign bonds, irregular. 


Stock Market 


Stock sales for the week amounted to 42,- 


766,000 shares against 4,056,968 shares in 
the previous week and 20,579,000 shares 
in the corresponding week of 1921.+ 

Stock market—Irregular.= 

Average price of 20 Industrials ranged 
from 96.76 to 94.64 against 69.80 to 67.27 
in the corresponding week of 1921.+ 

Average price of 20 rails ranged from 
86.60 to 85.59 against 73.09 to 71.90 in 
the corresponding week of 1921.4 

Public Utilities—Up and active.+ 

Outside Market—Reactionary.— 


Foreign Exchange 

Foreign Exchange—Quiet.= 

Demand sterling ranged from 4.45 7-16 to 
4.4434 as against 3.59% to 3.56% in the 
corresponding week of 1921.+ 

Canadian dollar—.99125 cents against 99 
cents a week ago.+ 

French francs—Off at .0844 against .085514 
a week ago.— 

Belgian francs—Off at 
.0806% a week ago.— 
Italian lire—Off at .0465%4 against .0478%4 

a week ago.— 
marks—Off at 
001914 a week ago.,— 


.0800% against 


German 0019'4 against 


Money and Banking 


Call money renewals were at 4% against 
5% to 54%4% in the corresponding week 
of 1921.+ 

Commercial paper ranged from 34% to 
414% against 514% to 6%4% in the corre- 
sponding week of 1921,+ 

Time money ranged from 334% to 44% 
against 512% to 614% in the correspond- 
ing week of 1921.+- 

Federal 
liabilities 


reserve—Ratio of 
77. 8% 


in the previous 


reserves to 
compared with 77.3% 
week 
62.5% a year ago.+ 


and a ratio of 
Federal reserve—Increase in cash reserves, 
gain in volume of discounts, decrease in 
investments, reduction of 


notes out- 


standing.+ 


Bank of England rate unchanged at 3%.= 


Trade 

Car loadings for the week ending July 15, 

1922, 860,907 against 718,318 in the pre- 
and 774,884 in 

sponding week of 1921.+- 
Bradstreet’s Food Index number, based on 

the wholesale prices per pound of thirty- 

one articles used for foods, is $3.19, com- 

paring with $3.24 last week, and $2.98 for 

the week ended July 21, 1921.4 

Oo 
So. Pac. Increases 

The net revenue from railroad opera- 
tions of the Southern Pacific Company for 
the six months ending June 30 was $27,- 
958,826, an increase of $5,014,210 over the 
same period last year, according to figures 
announced by the company. The net rail- 
way operating income for the first six 
months of 1922 was $17,042,524, an increase 
of $3,683,104 over the same period last 
year. 


vious week the corre- 


The net operating revenue for June was 
$6,934,609, an increase of $2,017,512 over 
June, 1921. The railway operating income 
for June was $4,994,699, an increase of 
$1,813,984 over June, 1921. 
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No Limit to Smith Camouflage 


IKE a babbling brook, WiNTHROP 
SmitH & Co, runs along making all 
sorts of claims calculated to in- 

spire confidence in the permanency and 
legitimacy of their blind pool. The mere 
fact that nearly one hundred concerns 
originating from the same financial cess- 
pool that their business does have gone 
under within the last eight months does 
not discourage them at all. As long as 
there are people who do not read the news- 
papers or do not stop to investigate the in- 
tegrity of concerns who invite them to in- 
vest with them this crowd behind Win- 
THROP SMITH & Co. is willing to take a 
chance with fate. 


The concern recently announced in a 
letter that, among the measures it has 
adopted for the protection of their clients 
was: 


“Third—and perhaps the most important, 
is the Surety Bond which this organization 
has obtained through the Fidelity & Cas- 
ualty Co., the International Indemnity Co. 
and another for which we are now nego- 
tiating with the Aetna Insurance Co. These 
bonds are designed to protect each cus- 


Kriebel Plans 


OT being satisfied with a sustained 

record for swindling investors 

which extends over a period of 
nearly twenty years and which culminated 
in Chicago with his most gigantic fraud, 
Frep KrieBEL, aided by some of his at- 
torneys, proposes to resume business, if 
his creditors will permit him. He should 
be in the penitentiary, instead of being as- 
sisted in gaining an opportunity to plan 
another raid upon investors. 


What KrikBEL proposes is a proposition 
with the creditors of Krirset & Co. where- 
bv all the assets would be turned over to 
the Union BANK or Cuicaco which 
would turn over to the concern’s clients 
all the cash held as part of the trust estate 
on a pro rata basis. This would not 
amount to more than 10 per cent. on the 
creditors’ claims. The remainder would be 
paid in collateral trust bonds, bearing no 
interest, but redeemable out of the assets, 
as they are liquidated, and out of the 
profits. 


KriEBEL would also turn over to the 
trustee 9,500 shares of common. stock. 
When Krerser failed there was a deficit 
between his assets and liabilities of $1,098,- 
903. This was the amount of money he 
got away with, for there was no legitimate 
reason for the failure, as most of the stock 
bought through him on the partial pay- 
ment plan had advanced in value rather 
than receded from the price which clients 
paid. 


It is to be seriously regretted that a 
financial parasite like Krieset should be 
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tomer individually and collectively against 
all manner of loss, whether by fraud, fail- 
ure, fictitious trading, or by any means 
brought about by individual employees of 
the company or members of the firm.” 


If such a bond has been written the offi- 
cials of the Fineriry & Casuatty Co. is 
not aware of it, for it writes us that it 
has no record of a Surety Bond written 
for WINTHROP SMITH & Co., and the man- 
ager of the bonding department of the 
AETNA INSURANCE Co. writes that an ap- 
plication was made for a $25,000 bond, but 
it only covered members of the firm 
against losses due to fraud, dishonesty, 
etc., on the part of their employees and 
against robbery, theft and hold-up through 
any sources whatever. This bond did not 
cover losses sustained by clients. But 
even this bond was not granted. 

With such misstatements as its principal 
method of attracting business, the ultimate 
end of WiInTHROP SMITH & Co. is not diffi- 
cult to guess. 

Evidently it also will be listed among 
the toadstools of finance which flourished 
for a short while in its tepid atmosphere. 


to Start Again 


permitted to continue at all. His plan will 
not work out, for, even if his business is 
restored with the consent of his creditors, 


sooner or later it again will run on the 
rocks because there remain only a few 
who would have sufficient confidence to 


buy securities through him. 
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Public Utilities 





= (Concluded from page 143) 
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action was passed on condition that the 15 
cents difference between the old and new 
rates should be impounded. The company 
afterwards was allowed to use this im- 
pounded money by giving security there- 
fore. Immediately after the judgment 
was filed in the GREENBAUM case, in the 
spring of 1920 the company started an 
action in the Federal Court. 


The chief effect of the present decision 
of the appellate division relates to the final 
disposition of the monies involved in the 
difference between the old 95 cents rate 
and the rate of 80 cents, which the Leg- 
islature attempted to put in effect. 


* * * 


CotumsBiA Gas & E:ecrric in the half 
ended June 30 earned a year’s dividends 
with a small margin according to a report 
published by the company. Operating costs 
now are under better control, and it is 
expected that between $12 and $15 a share 
will be earned this year on the capital 


ee oe 


stock. Surplus available for dividends for 
June showed an increase of 29% over a 
year ago. The six month’s surplus avail- 
able for dividends was 12% over the corre- 
sponding period of last year. The marked 
improvement in earnings is to be at- 
tributed to the manner in which the man- 
agement has lowered its operating costs, 
as well as to a larger volume of gross. 

The last year Cotumpia GAs made a 
contract providing for increased rates for 
gas for the city of Cincinnati, to run for 
three years from January 1, 1922. This 
contract was attacked in the Courts, and 
an injunction was asked for. Recently the 
Court of Appeals for the State of Ohio 
returned a decision, upholding the com- 
pany, and removing any restriction on the 
charging of higher rates. 


SMUUMNNANNNNG0000GBE0TUEEEEETE LATENT 


Investment Program 
(Concluded from page 140) 
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tractive. The bonds, which are very long 
term, being due ir 2014, and which are 
callable at 110, can be obtained at a price 
to yield close to 6.30 per cent. They are 
a direct obligation of the company, al- 
though not a mortgage. 


x * * 


Julius Kayser Ist. 7s 
COMPANY whose securities have 
been attracting considerable attention 

in recent weeks is JuLtuS Kayser, now that 
the silk industry has reached such propor- 
tions and such a position of dominance. 
For that reason it is specially worthy of 
note that the first 7 per cent. bonds of the 
company, which are due in 1942, are ob- 
tainable at a price which affords a yield to 
maturity of about 6.60 per cent. The cur- 
rent yield, it might be stated, is around 
6.70%. The bonds, by the way, are ob- 
tainable in denominations as low as 
$100. They were issued in February of 
this year, the proceeds to be devoted to 
the funding of capital expenditures and 
the payment of current debt. Up to Feb- 
ruary, 1927, they are callable at 110, about 
six points before the present selling price, 
so that the purchaser at today’s prevailing 
quotations would not suffer loss by reason 
of the exercise by the company of its 
privilege, and that is an important con- 
sideration in these days of descending 
interest rates. There is a sinking fund 
provision in connéction with the bonds 
which, commencing with February, next 
year, provides that a sum equal to 244% 
of the largest amount of the bonds issued 
will be payable annually into a fund for 
the purpose of the redemption of the 
bonds. 


—_—_ Oo—— 


A Comparison 
About four years ago I began subscrib- 
ing for THE FINANCIAL Wor p and if all 
my $5 and $10 investments proved as 
profitable as the one in THE FINANCIAL 
Wortp I would have been a millionaire 


years ago. TuHos. KINNANE. 
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Railroad Field 


(Concluded from page 142) 
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ATM MC 
This was explained by the decrease of 
$209,989 in gross revenues, making the 
total for June $15,394,264, and also by the 
increase of $468,055 in operating expenses, 
putting the total for June at $11,866,999. 
The larger expense bill was largely ac- 
counted for by the increase of $438,495 
in mainteuance of way and structures, and 
the increase of $220,220 in maintenance of 
equipment outlay. 

Union Pacifie’s net for the first half 
year was $10,998,149, a decrease of $116,- 
628 compared with the same period of 
1921. Gross for the six months was $83,- 
931,504, a decrease of $3,881,207 from last 
year, and railway operating expenses were 
$65,122,594, a decrease of $3,825,799 from 
last year. The company’s operating ratio 
for June was 77.09 per cent., an increase of 
4.04 per cent. over June, 1921; for the 
six months it was 77.59 per cent., a de- 
crease of 0.93 per cent. compared with the 
first six months of 1921. 

Net of the 
Southern Pacific Company for June was 
$4,994,699, an increase of $1,813,984 com- 
pared with June, 1921. Railway expenses 
decreased $2,164,641 to $15,962,489 for the 
month, and gross revenue decreased $147,- 
129 to $22,897,098 for the month. 
first six months of the year net stood at 
$17,042,524, an increase of $3,683,104 over 
1921. 
way operating expenses for the six months 


were $92,168,593, a decrease of $15,135,356 


railway operating income 


For the 


the corresponding period of Rail- 


compared with the first half year of 1921, 
and gross revenues for the half vear were 
$120,127,219, or $10,121,145 
year ago. 

The Pittsburgh 
ported net 


less than a 


& West Virginia re- 
for June of $90,789 
after taxes and charges, compared with 
$263,101 a year ago. Net for the six 
months was $524,400 against $450,469 in 


the same period of 1921. 
x kx 


income 


The Strike Situation 
At mid week the 
Commission issued orders declaring a pub- 


Interstate Commerce 


lic emergency to exist because of the rail- 
road and coal strikes, and formulated regu- 
lations under which coal supplies were to 
be distributed where need was the great- 
est, and the facility of all railroads east 
of the Mississippi were placed under di- 
rection of the Government. 

The carriers were directed also that if 
they could not handle all traffic they were 
to give priority to essential commodities. 

The 


many respects to some of those placed in 


regulations were comparable in 
effect by the Government during the war. 
Coal and other essentials are to be shipped 
over shortest routes, regardless of instruc- 
tions of shippers, or of the wishes of the 
carriers, and public utilities and all es- 
sential industries and public institutions 
are to be served among the first with coal 
use, but not for 


for current storage. 
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make 


more attractive than ever. 
dissatisfied. 


Non-fluctuating, dependable 


Write for full particulars today. 





BOUNTIFUL CROPS 


throughout the great Empire of the agricultural Southwest 


COLLINS FARM MORTGAGES 


Not a penny lost in 38 years—Not an investor 


The largest life insurance companies, conceded to be the most con- 
servative investors, eagerly give preference to them. 


income producers. 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 


Worth investigating. 








The direction of the work is to be in 
the hands of a committee representing 
the Department of Commerce, Interstate 
Commerce Commission, Departments of 
Justice and Interior, the membership of 
which is to be selected by the PRESIDENT. 

It was estimated in a statistical dispatch 
from Washington that more than 300,000 
miles of train throughout the 
has been discontinued since the 
walk-out began. At least 300 
trains, it is estimated, have been dropped 


service 
country 
railroad 
where strike 
motor truck 


from service, and in 
are 


service has been commanded. 


zones 
conditions most serious 
Incidentally the coal strike is causing 
trade. 
have’ been 
Cardiff, 


one-day 


a large boom in the Welsh coal 
Thirty-five 
shipped to this country 
Wales, was the 
shipment since the war. 


thousand tons 
from 
which largest 


x *k x 


$330,000 Valuation Error 


A reduction of $330,000 in the valuation 
of the properties of the Second Avenue 
Railroad Company was brought about 
when CHARLES CHALMERS, receiver, testi- 
fied at a hearing before the Transit Com- 
mission that a decimal point, misplaced in 
the figures covering values of cables, had 
increased that item from $37,000 to $370,- 
000. The and the commission 
have virtually agreed on the $5,000,000 es- 
timate of the original cost of the Second 
Avenue line and the $9,000,000 estimate of 
of June 30, 


company 


the reproduction prices as 
1921. 

The Avenue 
Commissioner 
HARKNESS, who instructed the 


hearings in the Second 


matter closed by 


Leroy T. 


were 


receiver to submit any other pertinent facts 
through a statement to the commission. 
The case is subject to re-opening by the 
commission when it reviews all the valua- 
tion cases some time in September. 

x * x 


Heavy Trading in P. R. R. 


The total number of holders of 
sylvania Railway shares on July 1, 


Penn- 
1922, 
was 139,828, a decrease of 1,147, according 
to a report issued. The decrease resulted 
from the heavy trading in the stock last 





7% Guaranteed 7% 


First Mortgage Gold Bonds 
$100 and Multiples and on 
Partial Payments 
INTERSTATE 
INVESTMENT COMPANY 
316 S. State Street Chicago, Ill. 





month, it was explained. June marked the 
fourth consecutive month that the num 
ber of shareholders has been reduced, due 
to buying by large investors. The decline 
in June was 445, as compared with May. 
The record 
shareholders 


number of Pennsylvania 
reported on March J, 
1922, when 141,921 was reached, and in 
the four months since, the number has de- 
clined 2,093. <A slight increase is shown 
in the average holding, the average on 
July 1 being 71.41 shares, as compared 
with the low point on March 1 at 70.36 
shares. 


was 


* * * 


B. & O. Confers 

forecast in the SAUNTERER’S 
Department last week, Baltimore & Ohio 
officials have been in conference with 
striking shop men in their employ, with 
a view to a separate peace. 


As was 


Vice President GALLoway, speaking for 
his company, stated that his road was not 
acting with the Eastern group of railroads, 
and did not want to fight with its old 
employees. 

As the conference progressed it became 
evident that both the officials of the rail- 
road and the brokers had fond a common 
basis of discussion, although there had 
previously been made statements to the 
effect that no separate peace could be 
sanctioned. Neither side was disposed to 
talk for publication. 


—lO—_—_ 


Investments Yield 80% 

taking THE FINANCIAL 
Wortp for the past year, and through its 
help, with 


I have’ been 


an average about 
over 
L. D. WHITAKER. 


capital of 
$2,500, I have made a net profit of 
$2,000. 


The Financial World 




















FARM 











Canadian Loans 
M. HARGER 


By C. 


HE flow of capital from this coun- 

try to Canada in the purchase of 
first mortgage notes on farm lands 

of the Dominion has assumed considerable 
proportions. The extent of this movement 
has made the passage by the House of the 
“blue sky” bill to regulate the 
use of the mails in marketing securities, 
of much interest to our northern neigh- 
bors. The Mortgage Loans Association of 
Alberta, after a full discussion of the bill, 
adopted recently a resolution presenting to 


Denison 


the government its opinion that its provi- 
_ sion against allowing the use of the mails 
in connection with the sale of foreign se- 
curities, with some exceptions, among 
which are not first mortgages, would im- 
pede the investment of capital from the 
United States in that province. It is ex- 
pected that the government will make such 
representation to congress before the 
senate takes up the bill, presumably next 
winter. While Canada has a large number 
which operate on 
European co-operative systems it does at- 
tract much United States capital because 
of the development of its vast areas of 
farm land. Loans thus made have been 
paying 7 per cent and have proved sound 
investments when properly placed. The 
Canadian system of land tenure, except in 
Quebec, is chiefly freehold. The mortgage 
by the owner of the property vests the 
title in the mortgagee, subject to de- 
feasance on payment of the mortgage 
note. Land titles are registered in the 
Titles office and the registered holder who 
has secured the title in good faith holds 
an indefeasible title against an unregis- 
tered claimant. 


of loan associations 


In the Western provinces» 
a modification of the Torrens system of 
registering prevails and this is 
spreading. 


rapidly 
First mortgages are subject 
only to prior charge of taxes and the rights 
of the lender have been adequately pro- 
tected. The one objection of late years has 
been, according to a Canadian authority 
on farm loans, the expansion of govern- 
mental functions to include the field of 
public assistance to private borrowers and 
the enactment of statutes providing for 
improvements that are carried on from 
taxation, which of course creates a prior 
right against the land. Some of these he 
gives as charges for seed grain advances, 
public utilities, hospitals, road work, de- 
struction of noxious weeds, etc. It is easy 
to see how these might reach a consider- 
able sum and all such taxes must be liqui- 
dated to insure a title to a mortgagee who 
finds it necessary to foreclose. 
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However, the improvements add to the 
value of the land and the burden has thus 
far not been heavy. The districts where 
such expenditures have been undertaken 
are reported to have suffered some discrim- 
ination. The large immigration to Canada 
from the United States has put upon the 
farm lands ot the northwest farmers of 
courage and ability and they have gener- 
ally been very successful. They have been 
among the borrowers who have used capi- 
tal from this country in the development 
of their lands. Western Canada is going 
through the same process as some of our 
own interior states a quarter century ago 
and is attaining an importance as a grain 
and cattle producing section. While it is 
true that we still have abundant demand 
for capital with which to finance our own 
producers it should not be overlooked that 
the sturdy type of people building up the 
Canadian provinces of the northwest will 
call for added funds and will use them to 
advantage. It is doubtful policy for this 
country to shut out or impede the sale of 
sound mortgages from Canada by forbid- 
ding them the use of our mails. The two 
countries are certain to grow in friendli- 
ness and mutuality of interest and this is 
one way in which such desired result can 
be hindered. It is to be hoped that Con- 
gress will make some changes in the bill 
before it comes up for adoption. 
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Pennsylvania Rumors 

A story of rather doubtful origin about 
the Pennsylvania which has been circulated 
is that the company may have sold the 
76,000 shares of Pacific Oil it received 
‘upon the payment of $15 a share as a 
large stockholder of the Southern Pacific. 
Even the price at which it was said to 
have been sold was mentioned. It was 
around $60 a share, which of course 
would represent a profit of $45 a share. 
Through this fortunate transaction it is 
expected the company will provide the 
money to restore its stock to a 6% basis. 
The story seems hardly plausible. If the 
dividend is raised it will be out of the 
net earnings, which are running at a rate 
to justify it before the year is over, pro- 
vided the railroad and coal strikes are 
not long-drawn-out affairs. The very fact 
that the Pennsylvania is a conservative 
property discredits the story about the 
sale of Pacific Oil which would be a 
feeder of dividends for its treasury. 

ES preeke 
Penn Seaboard Steel 

For the third time in succession, the 
meeting of stockholders of the Penn Sea 
board Steel Company was this week post- 
poned indefinitely. The meeting was 
originally called to authorize an increase 
in capitalization from 700,000 shares to 
1,200,000; to reclassify stock; to author- 
ize an issue of $5,000,000 of 7 per cent. 
bonds. to approve the purchase of the 
Carpenter Steel Company and to change 
the name of the merged companies to 
the Carpenter Steel Corporation. No rea- 
son for the adjournment was given; in 
fact officials were reluctant to discuss the 
proposed merger. 
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First Farm Mortgages 


Which will protect the future of your 
family. They represent an indestruct- 
ible security of a Basic Industry. 


Still Available to Yield 


7% 


10 Years Maturity. 
In amounts to suit. 
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Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 


financial news are worth preserving. 


We can furnish Financial World Bind- 
ers, large enough to hold one volume 
of Financial Worlds, with the name of 
The Financial World, in gold on the 
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CBATHAY 120 Years of Commercial Banking | 


paeN, CHATHAM & PHENIX 
@) NATIONAL BANK 
hati Capital, Surplus & Profits $20,000,000 


149 Broadway, Singer Bidg. 
And 12 Branches 














“Some | I will be sixty. Between now 
and then I should _— much for them— 
much that takes money. Will I be able 
to do it? The chances are against me if I 
merely drift a 85% are dependent at 
60. T thought rings a shudder, but 
it’s and I can’t face that kind of future 
with their voices ringing in my ears. 
“For them I'll call a halt on thoughtless 
dollar isc I'll see that every possible 
lar is carefully saved and wisely in- 
ested, A new plan enables me to earn 
an average of over 434% on my monthly 
savings, at prenent interest rates, over a 
ten-year ——— is I ean do with sacri- 
ficing ty. ae this the last word in thrift?’* 
“The True Story of Plain Tom Hodge” 
is a fascinating book that will tell you just 
what this novel, new plan will do fer ves. It 
will show you the way to financial lepen- 
dence—how to 


mailed promptly upon request. 
Tear out this ad, write your name 
and address in margin, mail to us. 


GEORGE M. FORMAN 
& COMPANY 
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Dept. 1766 105 W. Monroe St., Chicago 
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Fulton Quits Bank 

Joun H. Futon, a senior Vice Presi- 
dent of the National City Bank, submitted 
his resignation to the directors of that 
institution and it was accepted. He had 
been in ill health for some time. His res- 
ignation was the third which has been 
accepted by the directors of the National 
City Bank within the last few months, the 
others having been Rocers FARNHAM and 
BrEvERLEY D. Harris. 


Mr. Futton became associated with the 
National City Bank in 1917, coming from 
the Commercial National Bank and the 
Commercial Trust and Savings Bank of 
New Orleans, of which he was president. 


National City Bank, 
issued the following 


Directors of the 


after their meeting, 


statement: “Mr. FULTON is at present on 
a vacation and nothing definite is known 
regarding his plans for the 
future.” 


business 
: & = 


Atlas-Selden Merger 

The merger of the Selden Truck Cor- 
poration and the Atlas Truck Corporation 
has been declared operative, and the Indus- 
trial Motors Corporation, which is to take 
over the two companies, has been organized 
under the laws of the State of Delaware 
with an authorized capital stock of 1,000,- 
000 shares of no par value. 


* * * 


Build Reduction Plants 
The Air Reduction Company, Inc., has 
taken over new plant sites in Milwaukee, 
Pittsburgh and Birmingham, Ala., and 
will immediately begin the construction of 
new factories. 
* * * 


Crude Oil Reduction 


The Standard Oil Company of Calfornia 
announced a reduction in price for all 
grades of crude oil, at the well, of 25 cents 
a barrel. The company also announced 
a temporary discontinuance of its practice 
of contracting for the purchase of crude 
oil, 

The reduction was the second within 
ten days, the former one also being for 25 
cents. Excess of production over con- 
sumption was the reason for both reduc- 
tions. 

*« * ok 


71,331 Motors Stockholders 


Stockholders of the General Motors Cor- 
poration on July 3, numbered 71,331, the 
company announced. This compares with 
72,665 at the beginning of the second 
quarter of the year and with 65,324 at the 
beginning of the third quarter of 1921 
cepting the 72,665 total for the 

uarter of 1921, 


. Ex- 
second 


this is the largest in the 


ly d =| 
afReporter’s S 


history of the corporation. 
was only 1,927 stockholders. 


aw 


In 1917 there 


Gary to Take Vacation 
Evsert H. Gary, Chairman of the United 
States Steel Corporation, will leave the city 
for the Rocky Mountains on Aug. 1, for 
a month’s vacation. 
* ok * 


Railroad Goes for a Song 
Michael Schiavone, and rubbish 
dealer of Jersey City, went to an auction 
sale in the Nassau County Court House at 
Mineola, Long Island. 


metal 


He was the success- 
ful bidder and here is what he got for 
$15,000: 


A railroad power house at Douglaston, 


= & 


A substation at Roslyn 


ty ee a 
Thirty-eight miles of tracks. 
Three bridges. 

Eighteen passenger coaches. 
Four service coaches. 


This property was owned by the New 
York and Nassau Traction Company, 
which went into the hands of a receiver 
some time ago and was valued in 1910 at 
$1,650,000. 
000 alone. The sale was conducted by or- 
der of the court by ArtHur C. Hunn, 
special master, to satisfy the Union Trust 
Company and Epwarp V. Hate, who have 
begun suits. 

et 


Troxell at New York 


Mr. B. Frazier TROXELL, of the Chicago 
office of A. B. Leach & Co., has been mak- 
ing his headquarters at the New York 
office for the past six weeks. Mrs. Troxell 
and his son, Ben, are here with him. 


xk * x 


All Pull Together '° 


“Both employers and employees will find 
it more profitable in the long run,” says 
Epwarp A. Fitene, of William Filene’s 
Sons Company, Boston, “to join hands in 
efforts to furnish reliable and essential 
merchandise to the public at prices lower 
than it has been sold before. In this way 
they will greatly increase the number of 
consumers and increase the demand for 
workmen. They will, at the same time, 
increase wages and the purchasing power 
of those wages.” 


—O-——_ 


$10 Well Spent 


Whenever my subscription is out, I will 
gladly remit for another year as it is the 
best $10 I ever spent. If I had taken your 

ago I would have been over 
off than ] 
BERTRAM 


magazine long 
$5,000 better am today. 


A. Moyer. 


The power house cost $325,-_ 


: 


Observation Tower 
(Concluded from page 153) 


OMPAUOAUOAUUU UE ENEAAA HATTA 


ARE Ha WR A MAN 


inflation was upon us. It must be stated, 
however, in this connection that there are a 
great many commodities which as yet have 
not advanced to anything like their pre- 
war levels. This indicates that there is 
need of further adjustments until such 
time as there would be a real basis for in- 
flation. Furthermore, products have a con- 
siderable way to go before they have 
reached the price level that can be trans- 
lated into large volume in buying. 


World trade has continued to show signs 
of improvement. 

The business map prepared by the United 
States Chamber of Commerce reveals im- 
provement in domestic business in impor- 
tant districts. 

The reserve banks report easy 
conditions throughout the country. 


money 


the obstacles to business re- 
covery gradually are being flattened out 
and with banks adequately prepared for 
taking care of expanding business and in- 
dustrial needs it should not be long before 
most satisfactory conditions will prevail 
generally. 


In short, 


* * * 


N May of this year there was the great- 

est production of gasoline in the his- 
tory of the business and more of the fuel 
was consumed in the United States than 
ever before. Consumption totaled more 
than 13,000,000 barrels, while production 
reached 12,229,975 barrels. The highest 
previous production was 10,806,693 bar- 
rels, which was the record in September 
of 1920. 


Reserve stocks of gasoline were reduced 
849,964 barrels in May. 

It is estimated by the secretary of the 
American Petroleum Institute that gasoline 
stocks, in comparison with the number of 
automobiles, are slightly lower than the 
average of 1918 to 1921. 


According to the same authority, the 
amount available in storage as of May Ist, 
for each of the 10,448,632 automobiles reg- 
istered January 1, was 82 gallons against 
an average of 87 for 1918 to 1921, in- 
clusive. 

The summer demand for gasoline this 
year is almost double the lowest demand 
of the winter. 


—O0 —-— 


Electric Cable Plants Busy 

The plants of the Habirshaw Electric 
Cable Company at Yonkers and Bridge- 
port are now operating on full time, ac- 
cording to THomas C. Perkins, Chair- 
man of the Stockholders’ Protective Com- 
mittee. Shipments during the month of 
June amounted to $820,000, while incoming 
orders for the same month amounted to 
approximately $1,200,000. Total orders 
booked ahead now amount to over $2,- 
500,000. Figured on a tonnage basis, pres- 
ent business is said to be the 


the history of the comparty. 


The 


largest in 
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Anglo American Oil Co., Ltd. 
Cameo Analysis by HORACE SCOPE 


Organization: Incorporated in 1888 under laws of England and the 1,000,000 
shares of £ par value were all held by Standard Oil of New Jersey, but in the dis- 
solution of the latter the shares were distributed to its stockholders pro rata. A 
100% stock dividend was paid in 1913 and another 1,000,000 shares were offered 
stockholders at $7.50 per share in 1918, thus bringing total outstanding common 
stock up to three million shares. In 1920, $15,000,000 of 5-year gold notes were 
issued, which have since been reduced to about $12,000,000. 

Business: The company is popularly known as the “Standard Oil of Great Brit- 
ain” and is the largest oil marketing concern in the British Isles. It handles all 
classes of petroleum products under the widely advertised trade name of “Angloco.” 


It is installing curb marketing stations throughout Great Britain similar to those 
in this country. 

Properties: The company controls about 200,000 tons of tank ships, which 
supply it with the products which it markets through its 700 distributing stations. 
In addition the company owns storage tanks, tank cars, docKs and other facilities 


essential to giving it the dominant position in its field in Great Britain. 


Earnings: 








Gross Profits Taxes, etc. Deprecation Surplus 
SE A Sais Sn et ale ae oe £872,242 £7,279 * £864,962 
RPE ovate mds shania a6 mats taken 1,002,707 19,774 * 982,933 
BEE loateiaiids @aicacusie ara 654,312 56,702 * 597,610 
Be aa ns ot ted hs 763,776 137,714 a 595,062 
AE: ee eee 1,122,979 235,373 £282,715 604,891 
Sl Serr ae 1,396,730 244,101 348,687 803,842 
PIRI “ate dinncos tare bo a keels 1,647,907 318,296 289,900 1,039,711 
Ls or eee ee 1,940,878 376,163 363,035 1,201,686 
RO Sows wo amie ca ee ks 2,931,886 1,107,460 559,267 1,265,159 
NS era eee 31,8337 309,320 710,755 1,051,9087 
*Deprecation deducted in expenses. 
Deficit. 
Financial: The heavy loss the company reported as the result of its 1921 opera- 

tions is doubtless due to the steady decline during that period in 


the petroleum 
products it purchased, while in the meantime the purchasing power of the Pound 


Sterling was increasing. This is reflected in the balance sheet by a decline of 
£5,275,000 in inventory values during the year. At the normal rate of exchange this 
would be about $25,000,000. However, despite the heavy loss incurred, which was 
further augmented by dividend disbursements amounting to £600,000, the company 
as of December 31, 1921, had current assets of £8,120,000, as against current liabili- 
ties of £5,174,000. Doubtless its inventories were marked down to the low prices 
then prevailing and during the early months of the year the company has benefited 
by the rise in refined petroleum products and the advance in the pound sterling. 

Dividends: Dividends at the rate of 30% were paid in 1918, 1919 and 1920, and 
were reduced to 20% in 1921, and thus far in 1922 15% has been paid. 


While 


excess of earnings and dividend payments 


profits were -substantially in 


to its distributing system have been made, 
the full effect of which will not be felt 
until this year’s operations. The stock is 
quite active on the New York Curb 
Market, where it sold as high as $37 in 
1919 and as low as $14% in 1921. Since 
then it has recovered to around its present 
price of $20, at which level it appears to 
have attractive long pull speculative in- 
vestment possibilities. 


for a number of years, the operations in 
1921 cut into surplus rather heavily, and 


this important item was reduced from 


£2,128,888, as of December 31, 1920, to 
£476,976 a year later. However, the earn- 
ing trend of the company appears to be 
again definitely upward. Large additions 


Curb Market Reactionary 


HE Curb market seems to be more 
or less affected by uncertainty as 
to the outcome of the strike situa- 
This was particularly noticeable at 
the last week end when, in the short ses- 
sion, the trading was such as to indicate 








plicating the 1922 high. It soon reacted 
again to 21 in a thin market. 


Oils, after a sympathetic move down, 
due to the selling off on the Stock Ex- 
change, reacted, and many securities that 
have remained more or less inactive of 
late 


tion. 


entered the trading at improved 
the desire of the traders to be out of the prices. One of the noteworthy movements 
market, anticipating strike news. The was that of Standard Oil of New York, 
same tendency was noted throughout this which not only made up a three point de- 


week. cline but advanced two points above the 


Philip Morris held center stage for the Monday close to 410. 
first part of the week on an 


movement up of 2% points. 


individual Cities Service stocks developed weakness 


Activity was around mid-week and rumors connected 


ascribed to a news item in the daily press 
stating that a new tobacco stock would be 
put on the market shortly, backed by the 
Philip Morris and Tobacco Products in- 
t The stock moved up to 22%, du- 


terests. 


July 29, 1922 


the break with possible further crude oil 
reductions which it was thought might take 
place in localities where the company op- 
erates its oil subsidiaries. 


The first appearance of Stutz Motors 


on the tape since the Ryan receivership, 
revived interest in the stock, which has not 
been traded in since the early part of June. 
Fifty shares sold around that period at 
45, which incidentally was the only trans- 
action this year. There was a sale of the 
stock reported at 20. Quotation for Stutz 
for the past two months has been 40 bid, 
with stock offered at 65. 


——( )}-—_—— 


“Tris” Speaker Riles Up 


Evidently Tris Speaker, the famous 
baseball player, does not relish the fame 
imposed upon him by avaricious Texas oil 
promoters. He would prefer to leave such 
celebrity to the Honorable James J. JEF- 
FRIES, and other notables in the sporting 
profession, to whom these get-rich-quick 
vultures have taken such a fancy. Tris’s 
attention was called to a big circus poster 
a Fort Worth, Tex., oil concern issued 
which read, in big caption, “Help Win oa 
Gusher Pennant with a Tris 
Speaker.” ‘When the grey haired leader of 
the Cleveland Indians saw himself thus pa- 
raded around as a bait to catch easy-going 
suckers he immediately wired the Fort 
Worth concern that the use of his name 
was unauthorized and should be at orice 
withdrawn. 


Winner, 


The only pennant Tris is prepared to 
win is in baseball. 


His repudiation of the Texas fakers who 
so daringly attempted to traffic on his good 
name classifies them in their proper cate- 
gory as impudent and untrustworthy. 


To Sell Cigar Stock 


The American Sumatra Tobacco Com- 
pany has called a special meeting of stock- 
holders on August 7 to vote upon a pro- 
posal to sell to the shareholders 52,900 
shares of Consolidated Cigar Corporation 
common stock held in its treasury. This 
stock cost the American Sumatra Company 
slightly under $35 a share and it will be 
offered to shareholders at $36 a share. 
Both the common and preferred holders 
will be given the right to purchase these 
shares in ratio of thirty-two shares of 
Consolidated Cigar stock for each 100 
shares of American Sumatra held. 


Arrangements have been made, subject 
to the approval of the stockholders, for an 
underwriting syndicate. The agreement 
provides for underwriting to the syndicate 
by the subscribers of the total block at $36, 
commissions of $2 per share to be paid the 
syndicate subscribers for underwriting and 
$1 a share to be paid syndicate managers 
for services and expenses. 


It is the intention of the company to 
apply the proceeds of the sale, approx- 
imately $1,904,400 less commissions, to re- 
tirement of five-year 71%4 per cent. gold 
notes. 


The 
will be 


shareholders of record August 3 


entitled to vote at the meeting. 


163 
































BURE OF CONSTRUCTIVE 
= a = FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
of security values. 


Such knowledge is best acquired by reading constructive financial liter- 
ature prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects, published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of the booklets write direct to the company issuing the 
booklet, giving the title; and be good enough to add that you saw it 
mentioned in THE FINANCIAL Wokr-p. 


ON BONDS 


Mountain States Power Company First and Refunding Mortgage 
8% Bonds at a price to yield 6.65%—The interest has been 
earned over 2% times, and gross and net earnings show steady 
increases. For descriptive circular write to H. M. Byllesby & 
Co., 111 Broadway, New York, mentioning THE FINANCIAL Wor -p. 


Time Tested First Mortgage Bonds to yield 5% to 9%—Complete 
information may be obtained by writing to F. J. Lisman & Co., 
61 Broadway, New York, mentioning THE FINANCIAL Wok Lp. 


Lincoln Gas & Electric Light Company First Mortgage 5% Bonds— 
To obtain descriptive circular write to A. B. Leach & Co., 62 
Cedar Street, New York, mentioning THE FINANCIAL Wokr-p. 


Utah Light & Traction First and Refunding Mortgage 5% Gold 
Bonds—These bonds are guaranteed as to principal and inter- 
est by Utah Power & Light Company and are selling at a 
price to yield 5.70%. Write to National City Company, National 
City Bank Bldg., New York, mentioning THE FINANCIAL Wor cp. 


Opportunities in Sound Bonds—WVrite for latest suggestions. Wm. 
Carnegie Ewen, 2 Wall Street, New York. When writing please 
mention THE FINANCIAL Wor Lp. 


ON STOCKS 


Public Service Corporation of New Jersey 8% Cumulative Preferred 
at a price to yield 7.50%—Write to Robert C. Mayer & Co., 
60 Broadway, New York, mentioning THE FINANCIAL Wor.Lp 


Chesapeake & Ohio and Lehigh Valley—To obtain special letters on 
the stocks of these companies write to Wade, Templeton & Co., 
52 Broadway, New York, mentioning THE FINANCIAL Wor -p. 


MISCELLANEOUS 


Standard Oils—Booklet containing description of properties, earnings, 
dividends, price ranges 1913-1922 and other important informa- 
tion. Write to Carl H. Pforzheimer & Co., 25 Broad Street, 
New York, mentioning THE FINANCIAL Wor Lp. 


Chicago Listed and Unlisted Stocks and Bonds and the better class 
of Foreign Government Bonds—To obtain list write for F. A. 
Brewer & Co Review at their address, 208 South La Salle Street, 
Chicago, Ill., mentioning THe FINANcIAL Wor cp. 


“Thirty-Six Questions for Investors to Ask of Themselves”—An 
interesting booklet which gives a series of tests to be applied to 
securities held or in contemplation. Write to Clarence Hodsecn 
& Co., 135 Broadway, New York, mentioning THe FINnancrAL 
W orLp. 














WE WILL BUY 


J. I. CASE 
Threshing Machine 


Common 
Offerings Wanted 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 36 Wall St., N. Y. 














Unlisted Securities 


Bought—S old—Quoted 


I. D. NOLL & CO., Inc. 
Trading Dept. 
Est. 1909 
170 Broadway Tel. Cortlandt 5826 


























PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—S old—Quoted 


Stone,Prosser& Daty 


52 William St., N. Y. Hanover 7728 




















Guanajuato Power & Electric 6s 
and Stocks 


Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


52 State Street 


Hotchkin & Co. sv sitint’iinen 


Main 46 











Howe, Snow, Corrigan & Bertles 


Grand Rapids Savings Building, 
Grand Rapids, Mich. 
310 Ford Building, Detroit, Mich. 


INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 

















U. S. and Canadian 
Municipal Bonds 
To Net from 4% to 6% 


Brandon, Gordon and Waddell 
89 Liberty Street New York 




















Increased Income 
I am receiving my FINANCIAL WorLp— 
The paper that has done so much to in- 
crease my income—in fact it has been the 
means of getting me on easy street. Am 
sending you some names of those I feel 
will be glad to share my good fortune in 

being a subscriber to your paper. 

E. C. FLEMING. 


$16,500,000 
REPUBLIC OF CUBA 


Four and One-Half Per Cent 
Gold Bonds Due 1949 


(External Loan) 


Coupons due August 1, 1922, of the above Bonds 
will be paid on presentation at our office on and after 


that date. 
SPEYER & CO. 


New York, July 31, 1922. 








STANDARD SANITARY MFG. CO. 


Pittsburgh, Pa., July 27th, 1922. 
The Directors of this company have this day declared 
regular quarterly dividend of 1%% on the Preferred 
Capital Stock and 2% on the Common Capital Stock 
and extra dividend of 2% on Common Capital Stock. 
Checks will be mailed not later than August 15th to 
Stockholders of record August 3rd. 
J. W. OLIVER, Secretary. 
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ALL THE MARKET NEWS 


In the “Final Edition” of The Chicago Daily News 





Every day the “Final Edition” of The Chicago Daily. News contains the 
CLOSING and COMPLETE market reports—two full pages of accurate news, 
gossip and information—for the Chicago investor. 


Readers have this final and complete report with closing quotations every 
night in The Chicago Daily News TWELVE HOURS EARLIER than they re- 
ceive the same information in their morning newspapers. It is the FULL 


STORY of the financial day, and nothing can be added to it because it is “all 
there is.” 


The financial pages of The Chicago Daily News are the directory of Chicago 
investors—those who have means to invest and are guided by news, advertising 
and editorial information. The immense MASS of Daily News readers includes 


every CLASS—from the small investor of growing means to the financier of 
established fortune. 


With its 401,698 yearly daily average circulation—about 1,200,000 readers 
daily—concentrated 94 per cent in Chicago and its suburbs, The Chicago Daily 
News reaches and influences very nearly all the financially competent buyers 
in the Chicago area—the people who respond to advertising appeal. 


These readers read the financial news while it is new—when its interest and 
investment-stimulating powers are at the peak—and advertising co-ordinated 
with this news is bound to be considered while the reader-interest in the market 
is at its highest pitch. “Tomorrow is another day.” 


Advertisers in Chicago who strike while the iron is hot—and strike the real 
sources of business—place their advertising in the financial pages of 


The Chicago Daily News 


First in Chicago 




















